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1 – INTRODUCTION
UHY is an international organisation providing accountancy, business management and
consultancy services through financial business centres in over 100 countries throughout
the world.
Business partners work together through the network to conduct transnational operations
for clients as well as offering specialist knowledge and experience within their own national
borders. Global specialists in various industry and market sectors are also available for
consultation.
This detailed report providing key issues and information for investors considering business
operations in Iran has been provided by the office of UHY representatives:
HADI HESAB TEHRAN
Unit 16, 6th floor, No.2
Sarv Lane, Turkamanestan St., Motahari St.
Tehran, Iran

Phone

+98 912 172 7501 Hamid Reza Keyhani (Chief of the Board)
+98 912 21642 60 Ali Keyhani ( Managing Director)
+982188443634
Fax
+982188472660
Website : www.hadihesab.ir
www.uhy-ir.com
Email : keyhani@hadihesab.com
a.keyhani@hadihesab.com

You are welcome to contact Hamid Reza Keyhani (keyhani@hadihesab.com) or Ali
Keyhani(a.keyhani@hadihesab.com) for any inquiries you may have.
Information in the following pages has been updated so that they are effective at the date
shown, but inevitably they are both general and subject to change and should be used for
guidance only. For specific matters, investors are strongly advised to obtain further
information and take professional advice before making any decisions. This publication is
current at August 2021.
We look forward to helping you do business in Iran.
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2 – BUSINESS ENVIRONMENT
FORMAL NAME
Islamic Republic of Iran
CAPITAL
Tehran (located in its titular province).
AREA
Total 1,648,195 km2: land 99.3%, water 0.7%.
POPULATION
Total: 83.9 million (2020)
ADMINISTRATIVE AND TERRITORIAL STRUCTURE
31 Provinces, 324 counties (shahrestans).
GEOGRAPHY
Iran is situated in Western Central Asia in the area commonly referred to as the Middle
East. It was geographically known as Persia until as recently as the twentieth century. In
the North and Northwest, it is bordered by the Caspian Sea, Azerbaijan (not to be confused
with its own Iranian Azerbaijan region), Armenia and the autonomous Nakhchivan enclave.
To the West lie Turkey and Iraq. Its southern boundaries extend to the scenic shores of the
Persian Gulf and Gulf of Oman. It is adjacent to Afghanistan and Pakistan in the East and
Turkmenistan to the Northeast.
CLIMATE
The climate of Iran is as diverse as its topography ranging from mild and wet subtropical
rainforest on the Caspian coast at Golan to the Mediterranean climate of Shiraz; very cold
mountains of the Zagros and Alborz to the hot dry deserts of Lut and Kavir Buzurg; semidesert of Tehran to dry coastal climate on the Persian Gulf and Gulf of Oman coasts.
Iran’s diverse climate allows for an amazing array of leisure and adventure activities. Skiing
and extreme snow sports, scuba diving and snorkelling, ecotourism and safari are all within
a short distance of each other almost year round.
CURRENCY
The official currency of Iran is the Iranian Rial. USD, Euros, GBP and other currencies can
be exchanged for Rial throughout Iran. According to the IATA, any amount exceeding
10,000 USD must be declared upon arrival as is standard when entering most countries.
Day to day expenses such as dining and transportation are surprisingly affordable
compared to Western economies.
LANGUAGE
Linguistically diverse, Persian (Farsi) is spoken by the majority of Iranians. Several other
related Indo-Iranian languages are spoken - Kurdish, Azeri Turkish, and Arabic.
A large percentage of Iranians speak moderate to advanced English. Tourist information is
available in English at many hotels and cultural attractions.
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RELIGION
Islam is the national religion.
GDP IRAN
Gross Domestic Product (GDP) has been estimated at US$628 billion for the Iranian
calendar year 2020/21, calculated at the official exchange rate for a population of about
84 million. Iran’s real GDP is estimated to grow by 1.7% in 2020/21. Output loss from
COVID-19 was less pronounced than in other countries, as Iran’s economy had already
contracted by 12% over the previous two years. Economic recovery in Q3 and Q4-2020
was stronger than expected, both in the oil and non-oil sectors, with the non-oil sector’s
rebound driven by manufacturing, as exchange rate depreciation made domestic
production more competitive. Iran’s economy is characterized by the hydrocarbon sector,
agriculture and services sectors, and a noticeable state presence in manufacturing and
financial services. Iran ranks second in the world in natural gas reserves and fourth in
proven crude oil reserves. Economic activity and government revenues still depend to a
large extent on oil revenues.
Iranian authorities have adopted a comprehensive strategy encompassing market-based
reforms as reflected in the government’s 20-year vision document and the sixth five-year
development plan for the 2016-2021 period. The sixth five-year development plan is
comprised of three pillars, namely, the development of a resilient economy, progress in
science and technology, and the promotion of cultural excellence. On the economic front,
the development plan envisages an annual economic growth rate of 8 per cent and
reforms of state-owned enterprises, the financial and banking sector, and the allocation
and management of oil revenues among the main priorities of the government during the
five-year period.
MAJOR EXPORTS AND IMPORTS
In 2019 Iran was the number 69 in total exports, the number 63 in total imports and the
number 70 most complex economy according to the Economic Complexity Index (ECI).
EXPORTS: The top exports of Iran are Crude Petroleum ($12.3B), Ethylene
Polymers ($2.63B), Acyclic Alcohols ($1.09B), Iron Ore ($1.06B), and Other Nuts ($630M),
exporting mostly to China ($12.1B), India ($3.03B), South Korea ($1.89B), Turkey ($1.5B),
and United Arab Emirates ($1.14B).
IMPORTS: The top imports of Iran are Rice ($1.47B), Corn ($1.42B), Broadcasting
Equipment ($1.38B), Soybean Meal ($853M), and Soybeans ($788M), importing mostly
from China ($9.61B), United
Arab
Emirates ($7.08B), India ($3.86B), Turkey ($2.6B),
and Brazil ($2.19B).
In 2019, Iran was the world's biggest importer of Rice ($1.47B)
Location: Iran
borders Afghanistan, Armenia, Azerbaijan, Iraq, Pakistan, Turkey,
and Turkmenistan by land and Bahrain, Kuwait, Oman, Qatar, Saudi Arabia, and United Arab
Emirates by sea.
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EDUCATION – PRIMARY AND SECONDARY
Primary Education
School education is free right through state secondary school, and mandatory for primary
school grades. 42% of the national budget is applied to education with on-going efforts to
beneficiate rural areas. The process begins with 1 year of pre-school orientation following
which children automatically enter primary school. There they pass through grades 1 to 6.
At the end of this, they sit a national examination that they must pass too, if they are to enter
middle school.

Secondary Education
Four years of secondary education cover grades 7 to 12. Students have the final choice
between studying at academic or technical levels. If academic, they select one of 4 academic
streams (literature and culture, physics / mathematics, socio-economics or experimental
sciences. If vocational, they have choices between agriculture, business / vocational training,
and technology.
Vocational Education
The Technical and Vocational Organization oversees vocational training and provides this at
600 permanent centers, and through mobile classrooms too. It has also authorised over
14,000 private institutions to assist it in creating the crucial skills the country needs, before
it may become, finally, a first world economy.
TERTIARY EDUCATION
Students wishing to study at university must pass the national entrance examination in order
to obtain their high school diploma. Following that, they may enter one of a number of
universities, institutes of technology, medical schools and community colleges.
Universities have their own entrance examinations too. If successful once more, their
students may obtain a diploma after 2 years study or a bachelor’s degree after 4. A master’s
degree takes a further 2 years, following which they also have the option of pursuing
doctorates.
TRANSPORTATION LINKS
Iran has a sophisticated network of public transport, including the subway, buses, trains,
taxis and internal flights. There is a women's section on the subway and bus which is strictly
women-only. However, women are permitted to enter the men's sections when it is less
busy to sit with their male companion.
Imam Khomeini International Airport (IKIA) is the main international airport in Iran, located
around 30km from Tehran. It is recommended that you book a CIP (commercially important
person) ticket for your return trip to your country. CIP is a service that you can book at the
airport which will give you a faster boarding time and access to a private lounge to wait for
your flight.
The main port in Iran is Bandar Abbas port, which handles around 90% of the country's
container throughput. The main export terminal is Kharg Islam, roughly 90% of Iran's exports
are sent via Kharg.
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HOLIDAYS IN IRAN

Differences in Calendar and Working Week
The governmental fiscal year runs from 21st March to the 20th March. The date in Iran is
currently 1400.
The working week is generally from Saturday to Wednesday; however, some private
companies are open for half a day on Thursday.

OFFICE HOLIDAYS IN IRAN IN 2020
Date

Day

Event

17 Jan

Sun

Martyrdom of Hazrat Fatemah (sa)

11 Feb

Tue

Anniversary of the Islamic Revolution

26 Feb

Fri

Birthday of Imam Ali (sa)

11 Mar

Thu

The Prophet’s Ascension

21 Mar to 24 Mar

Sun to Wed

Novruz Holiday

29 Mar

Mon

Imam Mahdi’s Birthday (sa)

1 Apr

Thu

Islamic Republic Day

2 Apr

Fri

Nature Day

4 May

Tue

Martyrdom of Imam Ali (sa)

13 May

Thu

Eid e-Fitr

14 May

Fri

Eid al-Fitr

4 Jun

Fri

Demise of Imam Khomeini

5 Jun

Sat

Khordad National Uprising (1963)

6 Jun

Sun

Martyrdom of Imam Sadeq (sa)

21 Jul

Wed

Eid al-Adha

29 Jul

Thu

Eid al-Ghadir

18 Aug

Wed

Tassoua Hosseini

19 Aug

Thu

Ashura

28 Sep

Tue

Arbaeen
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6 Oct

Wed

Death of Prophet Muhammad/ Martyrdom of Imam Hassan (sa)

8 Oct

Fri

Martyrdom of Imam Reza (sa)

15 Oct

Fri

Martyrdom of Imam Hassan Asgari (sa)

19 Oct

Tue

Prophet Muhammad's Birthday and Imam Sadegh (sa)

25 Oct

Sun

Martyrdom of Imam Hassan Asgari (sa)

* Islamic holidays are subject to the sighting of the moon, and dates can change on
the Gregorian calendar.
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3 – FOREIGN INVESTMENT
Despite its challenges, Iran is an interesting country to invest in with lots of opportunities
and market chances locally and in the region. There are many areas in services and
production that are far from saturation. Especially smaller foreign investors continue
profitable operations in Iran.

Foreign Direct Investment in Iran
Foreign direct investment into Iran declined almost 10% in 2020 compared to the year
before, according to the United Nations Conference on Trade and Development
(UNCTAD).
Based on data published in the World Investment Report 2021, the UN agency put Iran’s
FDI inflow at $1.34 billion in 2020, which was down 11% compared to $1.508 billion in
2019.
Iran had seen FDI inflows of $3.37 billion and $5.01 billion in 2016 and 2017 after the
landmark 2016 nuclear deal.
The nuclear agreement opened the way for a growing number of foreign companies
flocking to the Iranian market untapped after years of pent-up demand as a result of years
of international sanctions related to its nuclear energy program.
However, the flow fell to $2.37 billion in 2018, mostly under the influence of the Trump
administration's unilateral withdrawal from the 2015 agreement.
Iran's direct investment in other countries is estimated at $78 million in 2020 -- 8% lower
than the $85 million a year before.
UNCTAD estimated the FDI inward stock of Iran in 2020 at $58.7 billion, and said its FDI
outward stock was estimated at $4.05 billion that year.
According to the report, Iran's FDI inward stock amounted to $28.95 billion and $2.597
billion in 2010 and 2000, respectively, and for FDI outward stock at $1.71 billion and $411
million.
FDI stocks measure the total level of direct investment at a given point in time, usually the
end of a quarter or of a year. The outward FDI stock is the value of the resident investors’
equity in and net loans to enterprises in foreign economies.
The inward FDI stock is the value of foreign investors’ equity in and net loans to enterprises
resident in the reporting economy. FDI stocks are measured in USD and as a share of GDP.
The Covid-19 crisis has caused a severe fall in global foreign direct investment), with
investment flows dropping by a third – from $1.5 trillion in 2019 to $1 trillion in 2020,
according to the new UNCTAD report.

TRADE-INDUSTRIAL FREE ZONES
Incentives and advantages for investment in Trade-Industrial Free Zones:

DOING BUSINESS IN IRAN 10

1-Tax exemption for 20 years from the date of operation for all economic activities
2-Foreign investment and nearly a hundred per cent of the amount invested.
3- Freedom of entry and exit of capital and profits
4- Protection and guarantees for foreign investments.
5- Abolition of entry visas and easily issue of residence permits for foreigners.
6-Facilitated regulation on labour relations, employment and social security.
7- Transfer of part manufactured goods to the mainland without paying customs duties.
8- Elimination of pay customs duties on imports from outside to the region and vice
versa.
9- Employing trained and skilled manpower in all different skill levels and professions.
10- Utilization of raw materials, oil and gas as feedstock and fuel for all industrial
activities.
The list of the Trade-Industrial Free Zones of the Islamic Republic of Iran are as follows:
1-Qeshm Trade-Industrial Free Zone
2-Chabahar Trade-Industrial Free Zone
3-Aras Trade-Industrial Free Zone
4-Anzali Trade-Industrial Free Zone
5-Arvand Trade-Industrial Free Zone
6-Kish Trade-Industrial Free Zone
7-Maku Trade-Industrial Free Zone
SPECIAL ECONOMIC ZONES
Incentives for investment in Special Economic Zones
• Import of goods from the above mentioned zones for domestic consumption would be
subordinate to export and import regulations, and export of goods from these areas will
be carried out without any formalities.
• Import of goods from abroad or free trade zones or industrial area-would be carried
out with minimal customs formalities and good internal transit cases would be
performed in accordance with the relevant regulations.
• Log entry of merchandise subject to this article will be done without any customs
formalities.
• Goods imported from outside or industrial areas or other commercial zones can be
exported without any formalities of the country.
• Management of the region is allowed to assign the region to qualified natural or legal
persons after classification and valuation.
• Owners of goods imported to the region can send all or part of their goods for
temporary entry in to the country after doing customs clearance regulations.
• If the processing of imported goods is to some extent that changes the tariff of goods,
the rate commercial benefit of the goods would be calculated equal the commercial
benefit of raw materials and spare parts of the country.
• Importers of goods are allowed to hand over to others part or all of their products
against warehouse receipt to be issued by the district administration, in this case the
breakdown warehouse receipt holder would be the owner of the goods.
• The management of each district is authorized to issue certificated of origin for goods
per applicant out of the area with the approval of the customs.
• All the goods imported to the region for the required production or services are
exempted from the general import-export laws. Imports of goods to other parts of the
country will be subordinated to export and import regulations.
• Percentage of goods produced in the zone, based on paragraph (d) of clause (25) of the
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law of the second economic, social and cultural development plan of the Islamic republic
of Iran imported to the country, the proportion of total value added and domestic parts
and materials used in the total price of the commodity production is allowed without any
limitation and in addition to not having to order and open letter of credit.
• Goods manufactured in special economic zones, as well as raw materials and imported
CKD parts into the country is not subject to price regulation due to unutilized resources
and allocated currency.
The list of the special economic zones of the Islamic Republic of Iran are as follows:
1-Salafchegan special economic zone
2-Shiraz special economic zone
3-Assaluye special economic zone
4-Arge Jadid special economic zone
5-Payam Airport special economic zone
6-Persian Gulf special economic zone
7-Lorestan special economic zone
8-Amirabad port special economic zone
9-Bushehr Port special economic zone
10-Shahid Rajaee Port special economic zone
11-Sarakhs special economic zone
12-Sirjan special economic zone
13-Yazd special economic zone
14-Bushehr special economic zone

Incentives and Benefits of Foreign Investment in Iran
FOREIGN INVESTMENT PROMOTION AND PROTECTION ACT (FIPPA)
Features and Advantages of FIPPA
There is no restriction on the percentage of foreign shareholding.
The possibility of registering an Iranian company with 100% foreign capital.
Transfer of principal capital, dividend and the profits gained through the utilization of
capital in the form of foreign currency or goods.
Enjoyment of same and equal treatment as accorded to domestic investors by foreign
investors.
The possibility of investment by foreign natural and juridical persons and Iranians living
abroad.
Allowing investing in all areas which are permitted to the private sector.
Granting protection coverage to all foreign investment schemes.
Quick approval of the foreign investment application
Issuing a three-year residence license for foreign investors, directors, experts as well as
their immediate family members risks covered under FIPPA
Expropriation and nationalization
Unlimited transfer of capital and dividend
Guarantee of the purchase of the goods and services resulting from investment
projects in BOT investment schemes where the government acts as the sole purchaser.
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TAX EXEMPTION
Agricultural
The income derived from all agriculture and horticulture activities, animal rearing, fish farming,
bee-keeping, poultry husbandry, hunting and fishing, sericulture, revival of pastures and
forests, is exempt from payment of tax. All the natural and juridical persons (Iranian and
Foreign) can enjoy above mentioned exemption at the outset of their activities.
Salary Income Exemption
50% of the salary tax of the employees working in less developed regions, as per the list
prepared by the State Organization of Management and Planning shall be spared. All
natural persons (Iranian and foreign) working in the less developed regions can enjoy tax
exemption.
Sport, Services and Education Activities Exemption
The income derived from education and training activities by non-profit schools, whether
elementary, junior or senior secondary, technical or vocational, or by non-profit
universities and higher education institutions, as well as the income derived from taking
care of mental and physical invalids by the institution engaged in such activities, shall be
exempt from tax, provided the aforesaid institution having permission from the respective
authorities.
The income of sporting institutions and clubs having permission from the physical training
organizations shall also be exempt from tax, if it is derived purely from sport activities.
1. Cultural Activities Exemption
All cultural, artistic, and journalistic activities licensed by Iran’s Islamic Culture and Guidance
Ministry are tax-free. All the natural and juridical persons (Iranian and Foreign) can enjoy
the said exemption by observing the regulations of note 3 of the above article.
2. Cooperative Exemption
100% of the income derived from cooperative companies formed by villagers, tribesmen,
farmers, hunters, workers, clerks and students are tax-free.

3. Tourism Exemption
All enterprises for internal and international tourism that hold exploitation permit from
the Ministry of Culture and Islamic Guidance shall enjoy an annual exemption with regards
to 50% of their applicable taxes. All real and juridical persons (Iranian and Foreign) or in
private and cooperative sectors shall enjoy the mentioned tax exemption by observing the
regulations. Tourism facilities refer to the following units:
- Hotel, motel and welfare services provided in the road
- Guesthouse
- Self-catering units such as hotel apartment, boarding-house and residence of pilgrims
- Residence for the youth
- Park, tourism, camps and caravans
- Amusement and recreational units
- Tourism and travel services offices
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- Exemplary tourism spots
- The timesharing residences
4.EXPORT EXEMPTION
a) 100% of the income derived from exportation of industrial finished goods and products
of agricultural sector (including forming, horticulture, husbandry, poultry, fishery, forest
and pasture products) and its conversional- signal and complementary industries and also
50% of the income earned from exportation of other goods that are exported for
achieving the objectives of the exportation of non-oil goods, shall be exempt from tax. A
list of goods subject to this article, in the course the term of each development plan based
on proposal of the ministries of economic affairs and finance, commerce, jihad- eagriculture and industries and mines, shall be approved by the council of ministers.
b) 100% of the income derived from exportation of different goods which have been, or
will be, imported to Iran on transit, and are exported without making any changes in the
substance there of, or doing any works on them, shall be exempt from tax.
5. HANDICRAFT EXEMPTION
The revenues of handicraft and carpet weaving workshops and the relevant cooperative
firms and production unions are tax-free.
All real and juridical persons can enjoy above mentioned exemption by observing the
regulations.
6. PRODUCTION ACTIVITIES EXEMPTION
80% of the income from producing and mining activities, which is derived and declared by
producing and mining enterprises of cooperative of private sectors or whom exploitation
licenses are issued, or with whom extraction and sale contracts are concluded, from the
beginning of the year 2002, on words by relevant ministries, shall be exempt from the tax
set forth in the article 105 here of for a term of 4 years beginning from the date of
exploitation or extraction. As regards the less developed regions, the exemption shall apply
to 100% of the income for a term of 10 years.

Customs Exemption
Exemption of production line machineries and equipment from payment of customs
tariffs (first-hand machineries)
The return of customs tariffs paid for the import of raw materials used for the
production of export commodities

OTHER INCENTIVES AND BENEFITS OF INVESTMENT IN IRAN
- Unique geographical situation as the junction of the Middle East, Europe and Asia
- Huge domestic market with 70 million population and quick access to the markets of
the neighbouring countries with 300 million population
- A massive resource of efficient, trained and economic-friendly workforce
- Advanced infrastructure across the country in the fields of telecommunication,
energy and rail/road transportation
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- Huge energy resources and low costs of production and public services
- Suitable climate conditions which allow agricultural activities in all parts of the
country and in all seasons.
GUIDE TO EXPORT AND IMPORT, CUSTOMS FORMALITIES
Customs Exemptions
- Exemption of manufacturing machinery from import duty relevant to single article
dated July 15, 1980 of the Council of Revolution as well as Article 16 of the Customs
Law of the I. R. of Iran – passed in 1971 – at the discretion of the Ministry of Industries
and Mines on condition of lack of domestic production of such machinery.
-Import before export of materials and goods used in manufacturing, finishing,
preparation and packaging of export commodities in the form of temporary imports
against submission of valid undertaking or promissory note to the I. R. of Iran Customs
Administration (IRICA) will be exempted from import duties except taxes levied on
pertinent costs or commissions.
- All export commodities of the country (except crude oil and downstream oil products
for which there are special rules and regulations) are exempted from any foreign
exchange undertaking or deed of obligations.
- In connection with import materials and goods used in export commodities fully
cleared from the Customs gates, the duties paid will be refundable upon the export of
the commodity.
- In case the goods used in export commodities have been domestically manufactured
but their materials have been exported, the duties paid will be refundable.
Import Registration
The import of all importable commodities by the governmental or non-governmental
importers except in following cases will be subject to registration and receiving import
certificate from the Ministry of Commerce upon observing other stipulated rules and
regulations.
INSTANCES OF EXEMPTION FROM REGISTRATION AND IMPORT CERTIFICATE FROM
Ministry of Commerce:
-Passenger goods to the extent mentioned in IRICA rules and regulations and
according to the list provided by the Ministry of Commerce
-Import goods through postal service to the extent mentioned in IRICA rules and
regulations
-Trade and manufacturing samples to the extent mentioned in pertinent rules and
regulations
-Sample products for display in all international exhibitions in Iran
Commodity Registration Procedure for Foreign Investors:
-Logging on www.tpo.ir (Export Promotion Organization) for downloading and
filling out the related registration forms
-Submitting required documents to the Foreign Trade Division (Registration Unit) of the
Organization of Industries, Mines and Trade at the province where the company is
situated. The following documents are needed:
-Filled-out registration form
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-Valid pro forma of non-cash foreign capital of the company issued by the
manufacturing company
-Submitting Trade Certificate issued by Chamber of Commerce, Industries and Mines
and approved by the province’s Organization of Industries, Mines and Trade
-Submitting a letter from the Organization for Investment, Economic and Technical
Assistance of Iran addressed to the Organization of Industries, Mines and Trade to
approve the import of non-cash foreign capital for statistical registration. [Upon the
approval of Organization for Investment, Economic and Technical Assistance of Iran for
the import of non-cash foreign capital (including machinery, equipment, spare parts,
CKD parts, raw materials, additives, etc.), the ministry of Industries, Mines and Trade
will carry out statistical registration and notify IRICA houses for evaluation and clearance
of the commodities. IRICA evaluation will be acceptable and the evaluated sum will be
registered along with the transport and insurance charges in the name of the investor.
Then, the commodity or the capital will be under the coverage of Foreign Investment
Promotion and Protection Act (FIPPA).
-For customs formalities and cargo clearance, foreign investors can submit the filledout forms and documents and pro forma signed and sealed by the provincial
Organization of Industries, Mines and Trade to the local customs houses.
Trade Certificate
Trade certificate is a document for import or export of products.
How to Apply for a Trade Certificate?
Trade certificates are issued by the Chamber of Commerce, Industries and Mines in
Tehran or other provinces for the qualified applicants (whether Iranian or non-Iranian
real and legal entities) for a period of one year (extendable) for a special field of activity
upon the request of the applicant. It will be valid after the approval of the Ministry of
Industries, Mines and Trade.
At the discretion of IRICA, there will be no need for trade certificate for the commodities
imported or exported for non-trade purposes.
Temporary Import
The import before export of raw materials and goods needed for manufacturing, finishing,
preparation and packaging of export commodities relevant to Article 12 of the Export/Import
Rules and Regulations, passed on Sept. 26, 1993, will have to observe the following:

Conditions for Issuance of Import Certificate:
The import certificate relevant to Article 24 of the Executive Bylaw of Export/Import
Regulations Act will be only issued for factories, corporations and manufacturing units
(whether trade or industrial) that hold a valid certificate. The commercial and cooperative
units can enjoy the privileges only upon their valid contract with the certified
manufacturing units. The maximum raw material and goods import for the manufacturing
units will be according to the nominal capacity of their production.
Exporters importing raw materials and other required goods for their manufacturing units
temporarily are obligated to export a minimum 125% of the value of imported materials
and goods in the form of manufactured products. If, after the 125% export, any product
remains for domestic consumption, it will be considered as permanent import and subject
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to customs duties, trade profit and other tolls after changing the temporary declaration
into a permanent declaration.
The deadline for export of finished commodities will be one year after temporary import
of raw materials and goods. The deadline can be extended to one more year upon the
discretion of IRICA.
For temporary import of commodities relevant to the above-said article, IRICA will collect
undertakings and promissory notes according to the pertinent rules and regulations.
In the case of governmental factories, corporations and manufacturing units, promissory
note or written guarantee will be collected at the discretion of IRICA.
In the case of non-governmental factories, corporations and manufacturing units,
exemplary units, and highly recognized firms, written guarantee or promissory note plus
bank guarantee worth the value of imported goods at the recognition of IRICA
In case of businessmen and merchants, promissory notes or bank guarantee worth the
same value of the imported goods at the recognition of IRICA
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4 – SETTING UP A BUSINESS
COMPANY ESTABLISHMENT FOR FOREIGNERS
LEGAL BACKGROUND AND CURRENT SITUATION
1- Constitutional law: According to principle number 81 of Iran Constitutional law: “It is
absolutely forbidden to give foreigners the right to establish companies or institutions in
commercial, industrial, and agricultural fields, as well as in mines and in the service sector”.
See Iran Constitutional law in WIPO
Website: www.wipo.int/edocs/lexdocs/laws/en/ir/ir001en.pdf
A correction needs to be made in this translation of Iran Constitutional law. The abovementioned principle does not forbid the right but privilege. In another word, foreigners have
the right to establish a company in Iran as long as it does not form a privilege. Of course, it
took a decade for law-making bodies to clarify this difference but it finally happened.
Furthermore, in Commercial Code and Company Registration Act, there was no requirement
for company founders or shareholders to be of an Iranian national but it was still forbidden
for foreigners to establish a company in which 100 per cent of shares belong to non-Iranians.
Until 2002, if a foreigner wanted to establish a company in Iran, he or she had to participate
with Iranian nationals and his or her share could not exceed more than 49 per cent of
company’s shares or capital.
2- Foreign Investment Promotion and Protection Act: This Act was adopted on March 10,
2002. This Act has some complicated rules about foreign investment but its provisions about
company registration can be summarized in this statement: Establishment of a company in
which 100 per cent belongs to non-nationals is possible only for foreigners who have an
investment contract with the Organization for Investment Economic and Technical
Assistance of Iran. See the website of this organization: http://www.investiniran.ir/
At this point, there are two ways for a foreigner to establish a company in Iran: One is by
participating with an Iranian national, which the foreigner could not own more than 49 per
cent of company’s shares. And two, by signing an investment contract with Iran’s
government through the Organization for Investment Economic and Technical Assistance of
Iran. In this type, this foreigner can establish a company in which 100 per cent of the
company belongs to itself.
From the adaptation of this Act up until almost a decade later, the Company Registration
Office would have asked the following from the foreigner in order to establish the company:
1- investment contract with a governmental organization 2- one or more Iranian nationals
as partners in the company. This process was applied for a decade until another regulation
was adopted.
3- Regulation No 89/01/34624: According to this Regulation: A) Based on the current legal
situation, foreign nationals are allowed to establish a company with 100 per cent ownership.
B) Ministry of Labour will handle the issuance and extension of job residency for foreigners
who have established a company in Iran regardless of the percentage of ownership.
This Regulation was adopted in 2010. From this date, foreigners can establish a company in
Iran with 100 per cent of ownership without the participation of an Iranian national or an
investment contact.
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A regulation is not as powerful as an act but after this regulation, there is no legal document
that clearly states that establishment of a company for foreigners with 100 per cent of
ownership is allowed. Despite this fact, every Act that adopted after this Regulation is based
on this assumption that it is allowed for foreigners to establish a company with 100 per cent
of ownership.

BRANCH AND REPRESENTATIVE OF FOREIGN COMPANIES
LEGAL BACKGROUND AND CURRENT SITUATION
1- Registration of Branch and Representative of Foreign Company Act: This Act was
adopted on November 12, 1997, and it is just one Article: “Foreign Companies that are
legally established in their country of registration, providing reciprocal action, can operate
in Iran according to Iran Laws and Regulations”.
2- Regulation: The above mentioned Act has a regulation which declares the conditions
and process.
According to Article number one of this Regulation:” Foreign companies can establish a
branch in Iran for one or more of the following activities:
1. After sale services for the parent company.
2. Applying the executive phase of contracts concluded between Iranian nationals and
the parent company.
3. Contextualizing of investment in Iran on behalf of the parent company.
4. Enhancing non-oil exports in Iran.
5. Cooperating with Iranian companies in order to work in other countries.
6. Technical and engineering services and the transfer of technology.
7. Perform any other business activities which require government’s permission such
as transportation, insurance and marketing.
3- Representative: Foreign companies can establish a representative office in Iran. A
representative is an Iranian individual or a legal entity which has a “Representation
contract”. The representative is responsible for the activities according to the contract.
The following document has to be submitted to the Company Registration Office In order
to establish a Branch:
1. Company Statute and Establishment Notice.
2. Latest financial report.
3. A report containing the company’s activity, reasons for establishing a
branch, types and scope of the branch authority, place, assessment of
Iranian and non-Iranian manpower, and financial resources for
managing the branch.
2. Iranian individuals or entities who want to register a representative office for a
foreign company should submit the following documents to Company Registration
Office:
1. Representation contract.
2. Identification documents such as a birth certificate for individuals and
statute for entities.
3. Work experience in related areas of the representation contract.
4. The statute of the parent company.
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5. A report of the company’s activity and reasons for establishing a
representation office.
6. Latest financial report of the parent company.
7. A written request addressed to the respective Ministry.

SETTING UP A BUSINESS
As a foreign entrepreneur, you can choose to open a company in Iran and you should know
there are different alternatives, depending on the intended activities. As in other countries,
there is a Commercial Code which recognizes seven types of companies:
1.
2.
3.
4.
5.
6.
7.

Joint Stock Company or Corporation (Sherkat Sahami),
Limited Liability Company (Sherkat ba Masouliyat Mahdoud),
General Partnership (Sherkat Tazamoni),
Limited Partnership (Sherkat Mokhtalet Gheyr Sahami),
Joint Stock Partnership (Sherkat Mokhtalet Sahami),
Proportional Liability Partnership (Sherkat Nesbi),
Production and Consumption Cooperative Society (Sherkat Ta’avoni Towlid va Masraf).

The main types of companies which are established in Iran by most entrepreneurs
are: limited liability Company, joint stock partnership and public joint stock company.
The limited liability company can be incorporated in Iran with one director, who can be of
any nationality, and two shareholders. Furthermore, the minimum paid up share capital
that is required is only 1 EUR. Mostly, this type of business entity is created when
entrepreneurs want to open trading companies.
The private joint stock partnership is a type of business which restricts for its members the
right to transfer their shares. At least two directors and three shareholders are needed.
They can be of any nationality and the minimum share capital that is required is 40 EUR.
The entrepreneurs need to know that they will have to submit, to the Government, all the
financial statements, annually, and, if it (statement) will be lower than one million EUR or if
the value of the total assets is beneath two million EUR, they will be excluded from getting
an audit.

CONDITIONS FOR SETTING UP A PUBLIC JOINT STOCK COMPANY
The public joint stock company is recommended if the client wants to raise public capital. In
this case, there are required two directors and at least five shareholders (of any nationality)
for a successful registration. At least 20% of the company shares will be issued to the general
public. More so, the company must be listed on the national stock exchange and, annually,
it will have to submit the financial statements to the Government.
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5 – LABOUR
Iran Labour Force Participation Rate dropped to 38.3 % in Mar 2020, compared with 40.1 %
in the previous quarter. Iran Labour Force Participation Rate is updated quarterly, available
from Jun 2001 to Mar 2020, with an average rate of 38.3 % . The data reached the an alltime high of 42.6 % in Sep 2005 and a record low of 35.4 % in Mar 2014. Iran Labour Force
Participation Rate is reported by reported by Statistical Centre of Iran.
In the latest reports, Iran Population reached 83.1 million people in Mar 2020.
Unemployment Rate of Iran dropped to 9.4 % in Dec 2020.

View Iran's Labour Force Participation Rate from Jun 2001 to Mar 2020 in the chart:

In Iran, the annual wage is determined by the Ministry of Cooperatives Labour and Social
Welfare every year and communicated to all employers. The minimum wage is about
37.105.000 Million Rials for 1400 (2021).

SOCIAL SECURITY
Article 148 of the Labour Code obliges employers to insure their workers in accordance with
the Social Security Act, and Article 183 of the Labour Code expresses the guarantee of the
violation of the insurance of the worker.
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According to Social Security Law of Iran, Article 36, the employer is responsible for the
payment of his share of the contribution and that of the insured to the organization and is
bound, at the time of payment of wages or salaries and benefits, to deduct the share of the
insured and pay it to organization adding his own share thereto. Where the employer fails
to deduct the insured’s share of the contribution, he shall be personally responsible for its
payment. Delay in payment or non-payment of insurance contribution by the employer shall
not absolve the organization of its responsibility and undertaking toward the insured.
Received contribution
Pension fund
Social security

Insured person share
%7

Employer share
%20

Government share
%3

Total
%30

HOURS OF WORK
Article 51 of the Labour Code defines hours of work as the period during which a worker is
at the disposal of his employer for the purpose of performing work, save as otherwise
specified in this Code. A worker's hours of work shall not exceed eight hours per day (44
hours in a week).
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6 – TAXATION
GUIDE ON IRANIAN TAXATION SYSTEM FOR FOREIGN INVESTORS
SIMILAR TAXATION FOR IRANIAN AND FOREIGN INVESTORS
Foreign investors in Iran enjoy the same supports and privileges that are offered to the
Iranian investors. In this connection, the Direct Taxation Law passed in 1987 and the
following amendments have considered no discrimination in taxation of domestic and
foreign investors. This means both Iranian and foreign investors pay the same amount of
taxes. Tax exemptions and discounts are also equally granted to domestic and foreign
investors.
The Direct Taxation Law, passed in 1987, is regarded as the core of the taxation system in
the Islamic Republic of Iran. The law was extensively reviewed and reformed in 2001 to be
in tandem with the on-going economic conditions in the country. Production and investment
promotion in line with the economic development of the country was one major factor
behind the need for amendment of the law (supporting the newly established
manufacturing and mineral units according to Article 132 and investment promotion
according to article 138).
TAXABLE REAL AND LEGAL ENTITIES ACCORDING TO DIRECT TAXATION LAW
-All owners, whether real or legal, for their properties inside Iran according to the taxation
rules under Chapter 2 of the Direct Taxation Law
-Any real person residing in Iran for the incomes earned inside and outside the country
-Any Iranian real person residing abroad for all the income he makes in Iran
-Any Iranian legal entity for the incomes earned inside or outside the country
-Any non-Iranian real or legal entities for the income earned in Iran and also for the income
gained through delegation of authority, dealership, technical and educational assistance or
movie contracts (for any sort of income earned as rental, right of display and the like) in
the territory of the Islamic Republic of Iran
TYPES OF TAXES IN DIRECT TAXATION LAW
Property Tax:
-Inheritance tax
-Stamp duty (It is a type of tax levied on some documents such as checks, bills of exchange,
promissory notes, negotiable instruments, stocks and shares, according to Articles 44
through 51 of Direct Taxation Law.)
Income tax:
-Property income tax
-Agricultural income tax
-Salary income tax
-Self-employment tax (the type of income a person earns in Iran through self-employment)
-Corporate income tax (special for legal entities)
Since manufacturing units and economic enterprises are usually active as legal entities, we
will hereunder focus on rules and regulations for taxation of legal entities income and their
exemptions.
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Legal Entity Income Tax
The aggregate income of companies, and also the income from the profit-making activities
of other juridical persons, derived from different sources in Iran or abroad, less the losses
resulting from non-exempt sources and minus the prescribed exemptions, shall be taxed at
the flat rate of 25%, except the cases for which separate rates are provided under the
present Direct Taxation Law. Persons, whether legal or real, will not be taxable for the stocks
or the dividends of their shares in other capital corporations.
The Direct Taxation Law and other pertinent legislations have considered certain
exemptions for the legal entities as the following:
Factory owners and legal entities are obligated to, even within the exemption period,
submit declaration and profit and loss balance sheets, provided from their official statutory
books, maximum four months after their tax year (March through February in Iran) along
with the list of partners and shareholders and their shares and addresses to the tax
department within the area of the activity of the legal entity (Article 110). If these legal
entities do not submit the documents within the stipulated time span, the tax exemption
will be null and void (Article 193).

Tax exemptions
Activity

Level of Exemption

Duration of Exemption

Agriculture

100%

Perpetual

Industry and Mining

80%

4 Years

Industry and Mining in LessDeveloped Areas

100%

20 Years

Tourism

50%

Perpetual

Export of services & non-oil goods

100%

During 5th development Plan

Handicraft

100%

Perpetual

Educational & sport services

100%

Perpetual

Cultural activities

100%

Perpetual

Salary in Less-Developed Areas

50%

Perpetual

All Economic Activities in Free Zones

100%

20 Years

Tax Exemptions Stipulated in the Law on Fifth Five-Year Development Plan
In order to:
Facilitate and promote industrial and mineral investment in the country
The Law on Fifth Five-Year Development Plan has stipulated the following tax exemptions:
Article 159 – A: 15 per cent increase in tax exemption relevant to Article 138 of Direct
Taxation Law
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Article 159 – B: Increasing tax exemption period of industrial and mineral units in the less
developed regions to the same level as the exemption of free trade-industrial zones (from
10 years to 20 years)
Article 104: Levying any tax and tolls on non-oil exports and services during the Fifth
Development Plan (except raw materials or commodities with low value-added)
VALUE-ADDED TAX ACT (VATA) IN IRAN
The Value-Added Tax Act (VATA) was ratified by the Parliament in 2007. The new value
added law was approved on June 2, 2021 and its implementation time is six months after
notification
Value-added tax (VAT) in Iran is levied on the sale of all goods and services and their
imports, except 17 items listed in Article 12 of VATA as the exempted ones. VATA, however,
does not include the export of goods and services through official Customs gates. Therefore,
the taxes paid for the export of goods and services will be refundable by submitting the
Customs clearance sheets (for goods) and valid documents (Article 13).
Currently, the VAT rate stands at 4% (VAT rate for two special goods of cigarettes and jet
fuel is relatively high).
To reduce the country’s dependency on oil incomes, the Law on Fifth Five-Year
Development Plan has anticipated an annual one-percent increase in the VAT rate to put it
at 8% in the end of the plan (year 2016).
Sales Tax Rate in Iran is expected to reach 9.00 percent by the end of 2021, according to
Trading Economics global macro models and analysts’ expectations. In the long-term, the
Iran Sales Tax Rate - VAT is projected to trend around 9.00 percent in 2022.
Since 2021, industrial free trade zones similar to the mainland are subject to VAT.
AGREEMENTS TO AVOID DOUBLE TAXATION
To facilitate cooperation between Iranian nationals and foreign nationals and to boost
trade and economic exchanges with foreign countries, the government of the Islamic
Republic of Iran has signed mutual agreements to avoid double taxation:
List of Countries Signing the Agreement to Avoid Double Taxation with Iran (November
2011)
Azerbaijan Republic

Algiers

Turkmenistan

France

South Africa

Indonesia

Turkey

Kyrgyzstan

Germany

Ukraine

Tunisia

Kazakhstan

Austria

Bahrain

China

Qatar

Jordan

Belorussia

Russia

Georgia

Armenia

Bulgaria

Sri Lanka

Lebanon

Uzbekistan

Venezuela

Switzerland

Poland

Spain

Pakistan

Syria

Kuwait

Three other types of property taxes (annual real estate tax, vacant real estate tax, tax on
barren land) have been deleted from the Direct Taxation Law amendment in 2001.
Financial year in Iran starts in March through February next year. For the companies with
different tax year, the financial year is taken into account.
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7 – ACCOUNTING & REPORTING
Accounting in Iran was formed simultaneously with formation of the first civilizations, and
evidences point to advancement of the science of accounting in Iran. Accounting has had a
revolutionary, as well as evolutionary advancement in response to financial requirements
of times. Surveying of properties during Sassanid period, and the notational system of
keeping records of income & expenditures of the government during Seljukid period,
in which the income & expenditures of each state was recorded in a particular book, is an
obvious example of existence of an advanced accounting science.
AUDIT ORGANIZATION
The Audit Organization is one of the affiliated organizations of the Ministry of Economic
Affairs and Finance of Iran, established in 1983 under the Law on the Establishment of an
Audit Organization. The organization serves as the largest Iranian audit institution
(government) to provide specialized financial services to government and governmentcontrolled sectors. This Organization has set accounting and auditing standards which are
similar to standards set by International Accounting Standards Board (IASB).
IRANIAN ASSOCIATION OF CERTIFIED PUBLIC ACCOUNTANTS
Founded in 1887, IACPA is the national professional organization of Certified Public
Accountants (CPAs) in Iran which regulates and promotes accounting and auditing
profession in the country and monitors the work of accounting and audit firms.
Certified accounting and audit firms in Iran are comprised of at least three certified
accounting partners and are based on the rules of IACPA.
IACPA supervises and monitors audit firms annually in terms of audit quality and categorizes
them into four groups and publishes them on their official website (www.iacpa.ir).
All banks, financial and credit institutions, public corporations and companies with an annual
income of 50,000,000,000 Rials or a total of 8 billion Rials properties and assets are subject
to audit by certified audit firms which are the member of IACPA.
IFRS IN IRAN

STATUTORY REQUIREMENTS
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All business organizations or enterprises are required to obtain books of original entry from
Company Registration Office and must file all financial events for one year and within 4
months after the balance sheet date summarize the operation of their financial year by
completing the tax return and submit it to the Tax Organization.
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8 – UHY REPRESENTATION IN
IRAN
CONTACT DETAILS

CONTACTS

Hadi Hesab Tehran
Unit 16, 6th floor, No.2,
Sarv Alley,
Turkamanestan st., Motahari St.
Tehran
Iran
Tel: +98 21 8844 3634
Fax: +98 21 8847 2660
www.uhy-ir.com

Liaison contact: Hamid Reza Keyhani
Position: Chairman of the Board
Email: keyhani@hadihesab.com
Liaison contact: Hossein Mousavi
Position: Director of communications
Email: mousavi@hadihesab.com

Year established: 2003
Number of partners: 6
Total staff: 42

BRIEF DESCRIPTION OF FIRM
Located in Tehran, Hadi Hesab Tehran was founded in 2003 under reference number 15010 of
the Companies Registration Office. We are a member of Iranian Association of Certified Public
Accountants (IACPA). This firm has achieved grade "A" status from IACPA which represents the
highest grade in quality control assessment.
Delivering professional services to organizations, public sector agencies, business corporations
and individuals is something we have done for fourteen years. The firm has grown and evolved to
offer a wide range of services in audit, consulting, financial advisory, tax and related services. We
seek to meet the needs of our clients and their business interests.
Hadi Hesab is honored to be recognized as a / an:
• Trusted audit firm of IACPA
• Trusted audit firm of Securities and Exchange Organization ( SEO )
• Elected firm of Central bank of the Islamic Republic of Iran.
• Elected firm of Central Insurance of Iran

SERVICE AREAS
Audit and Assurance
Accounting and outsourcing
Tax consultancy
VAT planning
Legal
Consulting
Business valuation

PRINCIPAL OPERATING SECTORS
Telecommunication
Shipping lines
Car Manufacturing Industry
Education (higher education, medical schools and universities)
Construction
Banking and financial institutes
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Engineering
Health care
Hotels
Steel and Mining

LANGUAGES
Persian, Azeri, Turkish and English

CURRENT PRINCIPAL CLIENTS
1. MTN-Iran cell
2. Mobile Telecommunication of Iran
3. Iran Khodro Automaker Company
4. I.R.I. Shipping lines
5. Almahdi Aluminum Company
6. Bank Maskan
7. Iran National Copper Industry Company
8. Persian Gulf Petrochemical Industries Company
9. Shahid Ghandi Communication Cable Company
10. Iran Glass Wool Company

OTHER COUNTRIES IN UHY CURRENTLY WORKING WITH, OR HAVE
WORKED WITH IN THE PAST
France Germany Belgium Austria Croatia United Arab Emirates South Africa

BRIEF HISTORY OF FIRM
Hadi Hesab Tehran joined UHY in 2019. It is an Iranian firm that delivers services in audit, tax,
accounting, internal audit, consulting, financial advisory, legal, and other related services. It
delivers professional services to organizations, public sector agencies, business corporations and
individuals.

LET US HELP YOU ACHIEVE
FURTHER BUSINESS SUCCESS
To find out how UHY can assist your
business, contact any of our member
firms. You can visit us online at
www.uhy.com to find contact details for
all of our offices, or email us at
info@uhy.com for further information.

UHY is an international network of legally
independent accounting and consultancy
firms whose administrative entity is
Urbach Hacker Young International
Limited, a UK company. UHY is the brand
name for the UHY international network.
Services to clients are provided by
member firms and not by Urbach Hacker
Young International Limited. Neither
Urbach Hacker Young International
Limited, the UHY network, nor any
member of UHY has any liability for
services provided by other members.
Hadi Hesab Tehran (the “Firm”) is a
member of Urbach Hacker Young
International Limited, a UK company, and
forms part of the international UHY
network of legally independent accounting
and consulting firms. UHY is the brand
name for the UHY international network.
The services described herein are provided
by the Firm and not by UHY or any other
member firm of UHY. Neither UHY nor any
member of UHY has any liability for
services provided by other members.
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www.uhy.com

