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INTRODUCTION

UHY is an international organisation providing accountancy, business management and consultancy
services through financial business centres in nearly 100 countries throughout the world.

Business partners work together through the network to conduct transnational operations for
clients as well as offering specialist knowledge and experience within their own national borders.
Global specialists in various industry and market sectors are also available for consultation.

This detailed report providing key issues and information for investors considering business
operations in China has been provided by the office of UHY representatives:

ZHONGHUA CPAS

17F-18F, East Tower, 1089 Dong Da Ming Road,
Raffles City the Bund, Hongkou District,
Shanghai, 200082, China

Phone + 86 21 63525500
Website www.uhychina.com
Email info@zhonghuacpa.com

You are welcome to contact Ms Sun Ligian (ligian_sun@zhonghuacpa.com) for any inquiries you
may have.

Information in the following pages has been updated so that they are effective at the date
shown, but inevitably they are both general and subject to change and should be used for
guidance only. For specific matters, investors are strongly advised to obtain further information
and take professional advice before making any decisions. This publication is current at June
2026.

We look forward to helping you do business in China.




BUSINESS ENVIRONMENT

BACKGROUND

China is situated in eastern Asia, bounded by the Pacific Ocean to the east. It is the world's second-largest
economy and one of the four oldest civilizations, with a written history of 4,000 years. The compass,
papermaking, gunpowder and printing were invented in China. Since initiating reform and opening-up
policies in 1978, China has transformed into a global economic powerhouse and remains one of the
world's largest recipients of foreign direct investment.

POPULATION
1.4 billion (as of end of 2025)

GEOGRAPHY

China has a total land area of approximately 9.6 million square kilometers, ranking third in the world after
Russia and Canada. It shares land borders with 14 countries spanning approximately 22,143 kilometers,
including North Korea, Russia, Mongolia, Kazakhstan, India, Nepal, Vietnam, Laos, and Myanmar among
others.

CURRENCY

China's official currency is the Renminbi (RMB), also known as the Chinese Yuan (CNY). The currency is
managed by the People's Bank of China (PBOC), the country's central bank. As end of 2025, the exchange
rate was approximately RMB 7.03 per US dollar.

LANGUAGE

Mandarin Chinese (Putonghua) is the official language of China. The written language uses simplified
Chinese characters. Major dialects include Cantonese (Yue), Wu (Shanghainese), Minnan (Hokkien), and
Hakka. Many minority groups also use their own ethnic languages.

MAJOR EXPORTS
China is the world's largest exporter of goods. In 2025, total exports reached RMB 26.99 trillion
(approximately US$3.7 trillion), a 6.1% increase year-on-year. Leading export categories include:
> Electromechanical products — the largest export category (over USS$2.3 trillion in 2025), including
integrated circuits, automatic data processing equipment, mobile phones, and electronic
components. Integrated circuits, automobiles and ships are recorded YoY growth exceeding 20% in
2025.
> Textiles and garments — including textile yarns, fabrics, and clothing accessories.
> Fertilizers, steel, and plastic products

MAJOR IMPORTS
China is also a major importer of raw materials, energy products, machinery, electronic components
(including semiconductors), agricultural products (soybeans, meat, grains), and high-tech equipment.

V.



EDUCATION — PRIMARY AND SECONDARY
China operates the world's largest education system. As of 2025, approximately 280 million students are
enrolled in some 440,000 schools nationwide.

TERTIARY EDUCATION
China has built the world's largest higher education system.
> Higher education enrollment rate exceeded 60% in 2025, more than doubling from 30% in 2012.
> Total higher education enrollment: approximately 48.46 million students as of 2025, covering
undergraduate, vocational, graduate, and adult education programs.
> College graduates in 2025: approximately 12.22 million, setting a record.
> Population with higher education degrees: over 250 million.
> International cooperation: Over 540 new undergraduate-level and above cooperative institutions
and programs between China and other countries were established in recent years.

HEALTH CARE SYSTEM
China has established the world's largest healthcare and disease prevention systems.
> As of the end of 2024, China had more than 1.09 million health institutions and a medical
workforce of 15.78 million doctors, nurses, and other staff.
> Basic medical insurance coverage: Over 1.33 billion people are covered, with a coverage rate
stable at approximately 95% of the population as of the end of 2025.
> Over 90% of households can reach the nearest healthcare facility within a 15-minute distance.
> Life expectancy at birth has increased to approximately 79.3 years (2025 estimate).

COMMUNICATIONS
China's telecommunications infrastructure is among the most advanced in the world.
> 5G base stations: 4.838 million by the end of 2025, exceeding the 14th Five-Year Plan target by 8.4
units per 10,000 people. 5G coverage has reached all towns and over 95% of administrative
villages.
5G subscriptions: 1.204 billion 5G mobile phone subscriptions.
5G-A (5G-Advanced) coverage: Extended to more than 330 cities by the end of 2025.
National optical fiber cable network: 74.99 million kilometers.
China's declarations of 5G standard-essential patents account for 42% of the global total.
Mobile IoT terminal users reached 2.888 billion.
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BANKING AND FINANCIAL SERVICES

Fintech market: Valued at US$51.28 billion in 2025, projected to reach US$107.55 billion by 2030 (15.97%
CAGR).

Digital payments: Alipay and WeChat Pay dominate the mobile wallet market. China continues to roll out
the digital yuan (e-CNY), transforming retail and cross-border payments.

Banking sector: Major state-owned commercial banks (Industrial and Commercial Bank of China, China
Construction Bank, Agricultural Bank of China, Bank of China) operate alongside joint-stock commercial
banks, city commercial banks, and foreign banks.

Digital transformation: Chinese banks have made significant progress in digitalizing delivery systems
compared to global peers, with cloud-native architecture and neobanks (such as WeBank) gaining
momentum.
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TRANSPORTATION LINKS

Railways: Total railway network reached a record 165,000 kilometers by the end of 2025.

High-speed rail (HSR): Network surpassed 50,000 operational kilometers by the end of 2025 — the world's
largest high-speed rail network, surpassing the rest of the world combined. During the 14th Five-Year Plan
period (2021-2025), HSR increased from 37,900 km to 50,400 km, up 32.98%.

Roads: Extensive expressway network exceeding 180,000 kilometers.

Airports: Major international airports in Beijing (Capital/Daxing), Shanghai (Pudong/Honggiao),
Guangzhou (Baiyun), Shenzhen (Bao'an), and other major cities.

Ports: China has the world's busiest container ports, including Shanghai, Shenzhen, and Ningbo-Zhoushan.
Target for 2030: Total railway network to reach approximately 180,000 kilometers, including 60,000
kilometers of high-speed rail.

LAND AND BUILDING

Land tenure: All land in China is owned by the state (urban land) or collectives (rural land). Foreign-
invested enterprises may obtain land use rights (typically 40-70 years depending on purpose) through
grant, transfer, or lease.

Commercial property: Available in major cities through purchase or lease. Grade A office space is
concentrated in central business districts (CBDs) such as Beijing's CBD, Shanghai's Lujiazui and Pudong, and
Guangzhou's Tianhe CBD.

Industrial land: Available through economic and technological development zones (ETDZs), high-tech
zones, and free trade zones (FTZs) offering preferential policies.

Construction: China has a mature real estate development and construction industry with modern
building standards and regulations.

HOLIDAYS IN CHINA
China has seven official public holidays. The dates of holidays based on the lunar calendar vary each year, while
those based on the Gregorian calendar are fixed.

Holiday Date / Timing Duration (typical)
New Year's Day January 1 (fixed) 1 c!ay (sometimes adjusted to 3 days with
adjacent weekends)

Spring Festival First day of the first lunar month . . .
(Chinese New Year) (varies, late Jan to mid-Feb) 7 days (including adjusted weekends)
Qingming Festival April 4 or 5 (solar term, fixed . . .
(Tomb Sweeping Day) around this date) 3 days (including adjacent weekends)
Labor Day May 1 (fixed) 5 days (via weekend adjustments)
Dragon Boat Festival Flfth day of the fifth lunar month 3 days

(varies, late May to late June)

Fifteenth day of the eighth lunar
Mid-Autumn Festival month (varies, mid-Sept to early 3 days

Oct)
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Holiday Date / Timing Duration (typical)

National Day October 1-7 (fixed) 7 days

Note: The actual holiday schedule is announced annually by the State Council, and some holidays require working on
adjacent weekends to create longer continuous breaks. Dates for lunar-calendar holidays shift each year; the above
indicates typical timing.

https://www.cia.gov/library/publications/resources/the-world-factbook/

http://data.worldbank.org/country/
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FOREIGN INVESTMENT

China’s absorption of foreign investment is an integral part of its fundamental policy of opening up to
the outside world. This policy has drawn global attention and has effectively contributed to the
sustained, rapid, and sound development of the national economy.

Since the launch of reform and opening in 1978, and after more than four decades of development,
China has established a pivotal position in the global investment landscape. To date, foreign investors
have set up over 1.239 million enterprises in China. Currently, the number of existing foreign-invested
enterprises in China has been increasing year by year, exceeding 530,000, with total accumulated foreign
investment (cumulative utilized foreign capital) surpassing US$3.6 trillion. In 2025 alone, more than
8,000 foreign-invested enterprises increased their investment in China, representing a year-on-year
increase of over 10%. For the full year of 2025, more than 70,000 new foreign-invested enterprises were
established nationwide, an increase of 19.1%, attracting RMB 747.69 billion in foreign capital, of which
the high-tech industry accounted for 32.3%. This sustained improvement in the quality of capital
attracted marks a transition in China’s foreign investment absorption from “scale expansion” to a new
stage characterized by “higher quality and greater efficiency.” China has now recorded over RMB 700
billion in actual utilized foreign investment for 16 consecutive years.

According to the Director of the Multinational Enterprise Research Centre under the Ministry of
Commerce, foreign-invested enterprises have become an integral part of the Chinese economy and are
playing an increasingly active role as the country faces global competition. Experts from the Chinese
Academy of International Trade and Economic Cooperation further noted that while global foreign direct
investment (FDI) has been on a declining trend in recent years, China has maintained a stable inflow of
foreign capital, underscoring its continued prominence as a destination for global investment. Foreign
capital is no longer primarily directed toward economies of scale and traditional manufacturing, but is
increasingly flowing into services and emerging industries, reflecting a more diversified development
model for foreign investment in China.

China is among the world’s largest recipients of foreign investment. In 2024, China’s actual utilized
foreign investment reached US$116.24 billion, cementing its position as the world’s third-largest host
country for inward FDI.



SETTING UP A BUSINESS

TYPES OF PARTNERSHIP

1. General Partnership (GP) — All partners bear unlimited joint liability. Suitable for
professional service firms (law, accounting). Foreign investors may participate.

2. Limited Partnership (LP) — Consists of one or more general partners (unlimited liability)
and limited partners (liability limited to their capital contributions). Common for venture
capital and private equity funds. Foreign investors can act as GP or LP.

3. Foreign-Invested Partnership (FIP) — A partnership established by two or more foreign
enterprises/individuals, or jointly with Chinese parties. Key features: no minimum capital,
flexible contribution forms (including labour by GP), pass-through taxation (no corporate
income tax at partnership level), and direct participation of Chinese natural person. The
Foreign Investment Negative List applies.

COMPANY CAPITAL

Registered Capital Subscription System — No upfront full payment required. Shareholders agree on
amount and payment schedule in the company’s articles.

5-Year Contribution Deadline (New Company Law, effective July 1, 2024) — For limited liability
companies, all subscribed capital must be fully paid within five years from incorporation. This
replaces the previous open-ended timeline. High registered capital means higher funding pressure
within five years.

Minimum Capital Requirements (for special sectors only) — Most sectors have no statutory
minimum. Exceptions include:

Foreign-invested bank: RMB 1 billion

Insurance company: RMB 200 million

Foreign invested holding company: USS$30 million (paid in cash)
Value-added telecom: RMB 10 million (with foreign ownership <50%)

Forms of Contribution — Cash, in-kind (machinery, IP, land use rights). Non-cash contributions
require valuation and title transfer.

Practical Guidance — Set registered capital realistically. For trading/consulting: 2RMB 1 million;
technology/R&D: >RMB 3 million; manufacturing: >RMB 5 million.

/ "V
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TYPES OF COMPANIES

1.

Type

WFOE

EJV

FICLS

RO

FIP

Branch

Wholly Foreign-Owned Enterprise (WFOE) — Limited liability company with
100% foreign ownership. Full operational control, independent contracting,
profit repatriation. Most common structure (>70% of new FIEs).

Sino-Foreign Equity Joint Venture (EJV) — Jointly established by at least one
Chinese and one foreign party. Foreign equity 225% to qualify as FIE. Profits and
risks shared proportionally.

Foreign-Invested Company Limited by Shares (FICLS) — Capital divided into
shares. Suitable for large-scale operations or companies planning an IPO.
Minimum registered capital: RMB 30 million (foreign share 225%). Requires
Ministry of Commerce approval.

Representative Office (RO) — Non-legal entity. Permitted only for liaison, market
research, and promotional activities. Cannot engage in direct profit-making
activities (e.g., signing sales contracts or issuing invoices).

Foreign-Invested Partnership (FIP) — See partnership section. No legal entity
status, pass-through taxation.

Branch — A non-independent entity established by an existing FIE in another
location. All liabilities borne by the parent company.

Comparison table:

Legal Entity Foreign Ownership Profit-Making Activities Best For

Yes 100% Yes Independent long-term operations
Yes 225% Yes Local partnerships in restricted sectors
Yes >25% Yes Large-scale / IPO-bound companies
No 100% No Market research, initial presence

No Flexible Yes Funds, professional services

No - Yes Expanding existing operations

Industry Access — The Foreign Investment Negative List (2024

Edition) and Market Access Negative List (2025 Edition) apply. Manufacturing
restrictions have been fully eliminated. Sectors outside the negative list follow
national treatment.



LABOUR

Population: 1.4 billion (as of end of 2025)

Age structure

0-14 years: 15.25%.

15-59 years: 61.89%

60 years and over: 22.86%

Gender composition
Male population: 717.22 million
Female population: 688.23 million

Life expectancy at birth
78 years (2024 data)

Ethnic groups
Han Chinese: 91.11%
Zhuang, Uygur, Hui, Yi, Tibetan, Miao, Manchu, Mongol, Buyi, Korean, and other nationalities: 8.89%.

Religions
Daoist (Taoist), Buddhist, Muslim, Catholicism, and Christianity
Note: officially atheist.

Literacy (definition: age 15 and over can read and write)

Total population: 97.33%

Labour Cost

China’s labour market keeps the situation of supply over demand, so compared with developed
countries, China has relatively low labour cost.

The proportions of labour cost between China and other countries:

Country Unites Britain France Germany | Japan
States
Proportion % | 12%-20% | About 12% | 16% 11.8% 25%




TAXATION

China has a multi-tier tax system. For foreign investors and enterprises, the
key tax categories are Corporate Income Tax (CIT), Individual Income Tax (lIT),

Value-Added Tax (VAT), and Customs Duties.

CORPORATE INCOME TAX (CIT) — ENTERPRISE INCOME TAX LAW

Legal Framework:

The Enterprise Income Tax Law of the People's Republic of China (EIT Law), effective from 1 January

2008 and last amended on 29 December 2018, governs CIT in China.

Standard Rate:

25% — applies to all tax-resident enterprises in China, including both domestic and foreign-invested

companies.

Reduced Rates & Incentives:

Category Rate

High-and-New Technology Enterprises

(HNTE) 15%
Small Low-Profit Enterprises (SLPEs) 5% effective
Ez;(i);nr:ged industries in Western 15%
Hainan Free Trade Port — encouraged 15%

industries

FTZ-qualifying
enterprises (Lingang, 15%
Qianhai, etc.)

Key Conditions

Valid HNTE certificate required; R&D
personnel 210%,; IP in encouraged fields

On first RMB 3 million taxable income;
extended through 2027

Through 31 December 2030

Substantive operations required in
Hainan

Various effective periods

| 10



Withholding Tax on Outbound Dividends:
10% standard — may be reduced to 5% under most double taxation treaties (e.g., Hong Kong,
Singapore, UK, EU countries).

Key Deduction — R&D Expenses:
100% super-deduction applies to eligible R&D expenses incurred by enterprises, effective from 2021
onwards and extended under current policy.

INDIVIDUAL INCOME TAX (IIT)

Legal Framework:
The Individual Income Tax Law of the People's Republic of China, as amended, governs IIT for both
residents and non-residents.

For Resident Individuals (taxed on worldwide income):
e Standard deduction: RMB 60,000 per year (RMB 5,000 per month)
e Seven brackets: 3% to 45% marginal rates on comprehensive income (wage/salary, labor
services, author's remuneration, royalties)

Annual Taxable Income (RMB) Rate (%)
0-36,000 3%
36,001 — 144,000 10%
144,001 —-300,000 20%
300,001 - 420,000 25%
420,001 - 660,000 30%
660,001 — 960,000 35%
Over 960,000 45%

For Non-Resident Individuals:
Taxed only on China-sourced income, generally at a flat rate of 20% for employment income (subject
to progressive rates on a monthly basis).

Foreign-Talent Incentives:

In designated regions (Qianhai, Hainan Free Trade Port, etc.), qualifying foreign talent may benefit
from an effective IIT cap of 15% (excess tax refunded by local government).

o d

yo.u



VALUE-ADDED TAX (VAT) — VAT LAW

Legal Framework:
The Value-Added Tax Law of the People's Republic of China took effect on 1 January 2026,
transitioning from provisional regulations to formal statutory law.

VAT Rates:
Transaction Type Rate Notes
Most goods (sales and imports) 13% General taxpayers

Transport, utilities, agricultural

o)
products 9% General taxpayers

Modern services (consulting, IT,

0,
R&D, design) 6% General taxpayers

Small-scale taxpayers (annual 1% Through 31 December
revenue < RMB 5 million) ? 2027; simplified method

Certain exports and

. 0% Zero-rating applies
cross-border services gapp

Simplified method (for small-scale taxpayers): 3% standard rate, reduced to 1% through 2027.
Note: The 2026 VAT Law maintains the existing three-tier rate structure (13%, 9%, 6%), which remains
unchanged from the previous provisional regulations.

CUSTOMS DUTIES — CUSTOMS TARIFF LAW

Legal Framework:

China's Customs Tariff Law and the 2026 Tariff Adjustment Plan, effective from 1 January 2026,
govern import and export duties.

Key 2026 Measures:

e Import provisional tariff rates apply to 935 categories of goods (excluding tariff-rate quota
goods) — below MFN rates. Key reductions for key components, advanced materials,
lithium-battery materials, medical products (artificial vascular grafts, diagnostic kits).

e Export duties continue on 107 categories of goods, with provisional rates on 68 of them.

e Tariff-rate quotas on 8 categories of goods (wheat, fertilizers, etc.) — fertilizers at 1%
provisional rate.

e Agreement tariff rates for imports from 34 trading partners under 24 free trade agreements.

e Preferential (zero-tariff) treatment for 43 least developed countries with diplomatic
relations — 100% of tariff lines covered.

e Total tariff lines after adjustment: 8,972.

o d

yo.u
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Key exemptions: Encouraged industries in Hainan Free Trade Port may qualify for import tariff
exemptions on self-used equipment for qualifying foreign-invested enterprises.

DOUBLE TAXATION AGREEMENTS
China has signed double taxation avoidance agreements with 114 countries and regions, covering
most major investment destinations.
These treaties typically provide:
e Reduced withholding tax rates on dividends, interest, and royalties (commonly 5%—10%)
e Mechanisms to eliminate double taxation for cross-border businesses and individuals

Note: Tax rates, policies, and regulations are subject to change. Foreign investors and enterprises are
advised to consult qualified tax professionals for advice tailored to their specific circumstances and to
refer to official sources, including the State Taxation Administration (www.chinatax.gov.cn) and the
General Administration of Customs (www.customs.gov.cn), for the most current information.

| 13
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ACCOUNTING AND REPORTING

The Ministry of Finance (MOF) has the responsibility of promulgating accounting rules in
China.

For listed companies, the China Securities Regulatory Commission (CSRC) also provides rules
for disclosures. Additionally, in 2025, the CSRC revised and issued the Measures for the
Administration of Information Disclosure by Listed Companies (effective 1 July 2025),
strengthening requirements for transparency and non-core business disclosures. The Chinese
Institute of Certified Public Accountants (CICPA) also issues Guidance Bulletins occasionally.

ACCOUNTING LAW

The Accounting Law of the People's Republic of China was originally promulgated by the
National People's Congress (Standing Committee) on 31 October 1999. It was subsequently
amended in 1999 and 2000. The most recent amendment was adopted on 28 June 2024 by
the 10th Session of the Standing Committee of the 14th National People's Congress, taking
effect on 1 July 2024. This amendment introduces key updates, including provisions for
holding individuals accountable alongside legal entities for accounting violations and the
establishment of a credit record for those penalized under the Law. This law sets out the
primary legal responsibilities of business enterprises and other organisations/entities
(including Government agencies, departments and non-profit organisations) in terms of the
accounting function.

Accounting law does not provide detailed accounting principles, commonly known as GAAP
(Generally Accepted Accounting Principles). Significant sanctions (including disciplinary
action, monetary penalties and criminal prosecution) can result if an enterprise fails to
comply with this law. Under the 2024 amendment, penalties have been significantly
increased, and for the first time, personal liability for individuals involved in financial fraud
has been established, marking a major step in strengthening legal deterrence.

THE FINANCIAL ACCOUNTING & REPORTING RULES FOR ENTERPRISES

The Financial Accounting and Reporting Rules for Enterprises were issued by the State
Council on 21 June 2000. These rules provide the reporting and disclosure responsibilities of
enterprises (i.e., periodic accounting and financial reports, statements and disclosures must
be compiled and submitted). They also set out certain internal 'due diligence' procedures
which enterprises must adopt to ascertain the accuracy and completeness of their internal
accounting and financial accounts, ledgers and reports (including 'internal control’
procedures and guidelines).

CHINESE ACCOUNTING STANDARDS

Chinese accounting standards are substantially converged with International Financial
Reporting Standards (IFRS). The primary accounting standards, known as the Accounting

/7
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Standards for Business Enterprises (ASBEs), are applied to most enterprises in China,
including Foreign-Invested Enterprises (FIEs). Financial institutions and small business entities
have different sets of standards.

The Chinese Accounting Standards (CAS) — These refer to the individual standards issued
under the ASBE framework for specific areas or issues, such as CAS 14 on Revenue, CAS 22
on Financial Instruments, and CAS 21 on Leases, among others. In 2017, China issued major
revisions to its CAS framework, including new standards on revenue (CAS 14), financial
instruments (CAS 22, CAS 23, CAS 24, CAS 37), and leases (CAS 21), achieving substantial
convergence with IFRS 15, IFRS 9, and IFRS 16. These standards have been mandatory for all
enterprises since 2021.

Basic Accounting Principles

The core accounting principles accepted in China include: going concern, accrual basis,
consistency, accounting entity, measurement, cost, neutrality, prudence, and the principle of
substance over form.

Accounting and Reporting Requirements
Enterprises are required to maintain a complete accounting system and prepare financial
statements.

Enterprises must use double-entry bookkeeping and record transactions using the accrual
method. Three kinds of primary accounting books must be set up: journals, a general ledger,
and subsidiary ledgers, along with their supporting documents. Computerised accounting
records are also permitted. All supporting documents, accounting books and financial
statements must be prepared in Chinese. However, foreign languages may also be used
alongside Chinese. Generally, RMB is adopted as the base bookkeeping currency. If a foreign
currency is used, financial statements must be converted into RMB at the year-end.

The annual financial report includes a balance sheet, income statement, cash flow
statement, Statement of changes in equity, notes to the financial statements, supplementary
statements, and management report.

In China, the accounting year is the calendar year, i.e. 1 January to 31 December. In theory, if
an entity experiences difficulties in computing its taxable income according to the calendar
year, another fiscal year is permitted upon approval by the tax authorities. In practice, such
approval is difficult to obtain.

Audit Requirements for Foreign-Invested Enterprises (FIEs)

Under current Chinese laws, full mandatory annual audit for all foreign-invested enterprises
(FIEs) has been abolished. Only single-shareholder wholly foreign-owned firms, foreign-
funded listed and financial institutions, and overseas enterprise representative offices are
legally required to complete yearly statutory audits. Although other joint ventures and multi-
investor WFOEs face no legal audit obligation, most still arrange audits voluntarily to meet
practical needs such as dividend repatriation overseas, equity transfer, bank financing and
parent company consolidated reporting; companies without such business demands may
skip annual audits with no legal penalties.

/7
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Only qualified accounting firms established in China are permitted to carry out statutory
audits for FIEs; audit reports issued by overseas accounting firms are not valid. All vouchers,
accounting records and financial statements must be provided to the auditors. Auditing is
carried out in accordance with the Company Law, accounting regulations and tax laws. The
statutory annual audit of financial statements is primarily for the purpose of tax authorities.
The annual financial statements and auditor's report must be filed within four months of the
end of the financial year.

| 16



CHINESE ACCOUNTING LAWS, REGULATIONS & STANDARDS

Category

National Accounting Law

Chinese Accounting Standards

(CAS) Basic
Original Specific CAS

New CAS (post-2014)

Revised Core CAS

Small Enterprise Rules

Government Accounting

Non-profit Organization

Full Name

Accounting Law ofthe PRC (2024 Amendment)

Accounting Standard for Business Enterprises — Basic

CAS 1~13,16~20,25~36,38

CAS39 Fair Value Measurement, CAS40 Joint
Arrangements, CAS41 Interests in Other Entities

CAS42 Held- for-sale Non-current Assets...
CAS14 Revenue (2017 revised)

CAS21 Leases (2018 revised)

CAS22/23/24/37 Financial nstruments

CAS25 Insurance Contracts (2020 revised)

Accounting Standards for Small Enterprises

Government Accounting Standard — Basic Standard

+ Specific Standards

Applicable Parties

All state organs, institutions,
all domestic & foreign-
invested enterprises(FIEs),
social organizations

All enterprises (domestic +
all FIEs)

All enterprises

All enterprises

All enterprises
Listed:2018; All
enterprises:2020
Listed:2019; All
enterprises:2021
Listed:2018; All
enterprises:2021

Listed insurance:2023; All
insurance:2026

Qualified small enterprises
(exclude
listed/financial/group
companies)

Government agencies,
public institutions

Private foundations, social

Accounting System for Civilian Non- profit Organizatigroups, non- profit private

institutions

Effective Date

1-Jul-24

1-Jan-07
1-Jan-07
1-Jul-14

28-May-17

1 Jan 2018(listed)[]
1 Jan 2020(all)

1 Jan 2019(listed)(]
1 Jan 2021 (all)

1 Jan 2018 (listed)(]
1 Jan 2021 (all)

1 Jan 2023 (listed)(]
1 Jan 2026(all
insurers)

1-Jan-13

Basic:1 Jan
2017Specific:1 Jan
2019

1-Jan-05
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Connect to possibility

Zhonghua Certified Public Accountants LLP

CONTACT DETAILS CONTACTS

Zhonghua Certified Public Accountants Liaison contact: Ligian Sun

LLP Position: Partner

17F-18F Email: ligian_sun@zhonghuacpa.com
East Tower

1089 Dong Da Ming Road
Raffles City The Bund
Hongkou District

Shanghai

200082

Tel: +86 21 6352 5500

Email: info@zhonghuacpa.com

Year established: 1985
PCAOB revistered?  Yes
Number of partners: 43
Total staff: 644

OTHER IN-COUNTRY OFFICE LOCATIONS AND CONTACTS

Jiangsu Office: 3rd Floor No.1 Hua Yangang Chahar Road, Nanjing, Jiangsu

Shenzhen Office: 9/F, Financial Technology Building, Keyuan Road, Central Sci-Tech Park, Nanshan District,
Shenzhen

Anhui Office: 5F, Block A, Tonghe Tower, N0.468 Huangshan Road, Hefei, Anhui

Henan Office: 14F, Sida Digital Building, No.26 Jing 3 Road, Zhengzhou, Henan

Beijing Office: First Floor of Metropolitan University, No.55 Shatan Back Street, Dongcheng District, Beijing
Guangdong Office:Room 905 Daxin Plaza, No0.538 North Dezheng Road, Yuexiu District, Guangzhou, Guangdong.
Hangzhou Office:Room 1701,Yuanmao Plaza, No.1 South Wener Road, Hangzhou, Zhejiang

BRIEF DESCRIPTION OF FIRM
Our firm is currently ranked second in Shanghai (excepting the big four), and 24th in the comprehensive ranking of
nearly five thousand accounting firms in China.

We have nearly 1000 staff, among which, around 250 are Chinese Certified Public Accountants and many of them
have international qualifications, such as ACCA, ACA or CFA, etc. Additionally, we also have a group of certified
public valuers, registered real estate appraisers, registered tax agents and other qualified professionals, who have
both a strong theoretical foundation and extensive experience.

PRINCIPAL OPERATING SECTORS
Manufacturing

Financial & Banking

Real Estate

Technology
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Life Sciences & Health Care
Hotels & Restaurants
Entertainment

Power & Utilities

Mining & Metals
Government & Public Sector
Non-Profit Organization

LANGUAGES
Mandarin Chinese, English.

CURRENT PRINCIPAL CLIENTS

Listed Companies:

Shanghai Haixin Group Co.,Ltd

Orient International Enterprise,.Ltd

Shanghai Jingiao Export Processing Zone Development Co., Ltd
Shanghai Tongji Science & Technology Industrial Co., Ltd
JiLin Sino-Microelectronics Co., Ltd

Shanghai Wanye Enterprises Co.,Ltd

Shanghai New World Co., Ltd

Shanghai Chlor-alkali Chemical Co., Ltd

Shang Hai Ya Tong Co., Ltd

China Shipping Development Co.,Ltd

Shanghai Lujiazui Finance & Trade Zone Development Co., Ltd
Shanghai Huili Building Materials Co., Ltd

Danhua Chemical Technology Co., Ltd

China First Pencil Co., Ltd

Shanghai Jiabao Industry & Commerce(Group) Co., Ltd
Jinshan Development & Construction Co., Ltd
Shanghai JinLing Co., Ltd

Yantai Xinchao Industry Co., Ltd

China Textile Machinery Co., Ltd

China Shipping Container Lines Co., Ltd

Shanghai Hyron Software Co., Ltd

SGSB GROUP CO.,LTD

Shanghai Xujiahui Commercial Co., Ltd.

Jiangsu Yitong High-tech Co., Ltd.

Jiangsu Fengdong Thermal Technology Co.,Ltd.
Shanghai Laofengxiang Co.,Ltd

Shanghai Hi-tech Control System Co.,Ltd

AVCON Information Technology Co., Ltd.

Faw Car Co., Ltd

China Eastern Air Holding Company

Ningbo Sunlight Electrical Appliance Co.,Ltd

Yantai Hualian Development Group Co.,LTD

Shanghai KEN Tools Co., Ltd

Shanghai ANOKY Textile Chem Co., Ltd.
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State-owned Companies:

Shanghai Automotive Group Co., Ltd.
Shanghai Guo Sheng (Group) Co., Ltd.
Shanghai Jingiao (Group) Co., Ltd.

Shanghai Zhangjiang (Group) Co., Ltd.
Shanghai Pudong Development (Group) Co., Ltd.
Shanghai Lujiazui (Group) Co., Ltd.

China Shipping Group Company

Baosteel Group China FAW Group Corporation
Orient International (Holdings) Co., Ltd.
Shanghai Shenneng Group Co., Ltd.

China Eastern Air Holding Company

Banks and Non-bank Financial Institutions Customers:
Woori Bank (China) Co., Ltd.

Hai Tong Securities Co., Ltd.

Societe Generale, all the branches in China

AJ Securities Co., Ltd.

Bank of America, all the branches in China
Warburg Securities Brokers Co., Ltd.

Union Bank (China) Co., Ltd.

Zhejiang Financial Leasing AG

National Bank of Egypt Shanghai Branch

DBS Bank (China) Co., Ltd.

Hana Bank (China) Co., Ltd.

BOCOM Financial Leasing Co., Ltd.

Merchants Bank Financial Leasing Co., Ltd.

Letter Fund Management Co., Ltd. Thailand
Japan's Sakura Bank Shanghai Branch

Prudential Fund Management Co., Ltd.

Nanyang Commercial Bank (China) Co., Ltd.
Galaxy Fund Management Co., Ltd.

Rabobank, Ltd. Shanghai Branch Noble Fund Managers Limited
Orient Securities Company Limited

Chang Xin Asset Management Corporation Limited

OTHER COUNTRIES IN UHY CURRENTLY WORKING WITH, OR HAVE WORKED WITH IN THE PAST
Our firm’s recent admittance to UHY membership has not yet provided an opportunity for international work.

BRIEF HISTORY OF FIRM

Shanghai Zhonghua Certified Public Accountants was founded in 1985. Today, Shanghai ZhongHua is one of the
largest accounting firms in Shanghai and China. Being approved by the Ministry of Finance, National Administration
Bureau of State Owned Property, and China Securities Regulatory Commission, the firm is qualified for shares
related businesses. The firm joined UHY in 2011.
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Let us help you achieve further business success

Zhonghua CPAs is an independent member of Urbach Hacker Young
International Limited ("UHY International"), a UK company, and forms part of
the UHY International network of legally independent accounting and consulting
firms.

Any engagement you have is with Zhonghua CPAs and any services are provided
by Zhonghua CPAs and not by UHY International or any other member firm of
UHY International. "UHY" is the brand name under which members of UHY
International provide their services: all rights to the UHY name and logo belong
to UHY International, and the use of the UHY name and logo does not constitute
any endorsement, representation or implied or express warranty by UHY
International.

UHY International has no liability whatsoever for services provided by Zhonghua
CPAs, nor any other members and Zhonghua CPAs has no liability whatsoever for

services provided by other member firms of UHY International.

© 2026 UHY International

www.uhy.com
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