Connect to possibility

DOING BUSINESS IN
THAILAND




Contents

Introduction

Business Environment
Foreign investment
Setting up a business
Labour

Taxation

Accounting and reporting

UHY in Thailand

O o0 W -

12
14
16
18




INTRODUCTION

UHY is aninternational organisation providing accountancy, business management and consultancy
services through financial business centres in nearly 100 countries throughout the world.

Business partners work together through the network to conduct transnational operations for
clients as well as offering specialist knowledge and experience within their own national borders.
Global specialists in various industry and market sectors are also available for consultation.

This detailed report providing key issues and information for investors considering business
operations in Thailand has been provided by the office of UHY representatives:

UHY YONGYUTH ACCOUNTING AND SON CO., LTD.

373/40-42 Soi Wang Lang 13
Wang Lang Road
Bangkoknoi

Bangkok

10700

Thailand

Phone +66 2 8662415
Website www.uhy-th.com
Email Panityas@uhy-th.com

You are welcome to contact Ms Panit Mokarakorn (panityas@uhy-th.com) for any inquiries you may
have.

Information in the following pages has been updated so that they are effective at the date
shown, but inevitably they are both general and subject to change and should be used for
guidance only. For specific matters, investors are strongly advised to obtain further information
and take professional advice before making any decisions. This publication is current in April
2026.
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We look forward to helping you do business in Error! Reference source not found.



BUSINESS ENVIRONMENT

BACKGROUND

Thailand has emerged as a prominent investment destination, attracting numerous international investors
due to its strategic location, robust economic growth, and conducive business environment. The country
offers a diverse range of opportunities across various sectors, supported by government initiatives aimed at
promoting foreign direct investment. Furthermore, Thailand's affordable cost of living, competitive labour
costs, and growing pool of skilled workers further bolster its appeal, making it an attractive option for
businesses looking to invest and expand in the Southeast Asia market

THAILAND AT-A-GLANCE Welcome to the Guide to Starting a Business in Thailand in 2026!

Access to a large and growing market

Thailand serves as a strategic entry point to the ASEAN and RCEP markets, leveraging its geographical
location and robust economic framework. This positioning enables businesses and investors to gain access
to a diverse consumer base and engage in regional investment and trade more effectively. With its well-
developed infrastructure and favourable trade agreements, Thailand is continuously enhancing its
network connectivity to facilitate seamless market integration, making it an attractive hub for international
investors seeking to tap into the dynamic economies of Southeast Asia and beyond.

Competitive tax advantages

Compared with its ASEAN peers, Thailand has a relatively low corporate income tax (CIT) of 20% (ASEAN
average 20.85%) and a value-added tax (VAT) of 7% (ASEAN average 9.44%). Furthermore, the Board of
Investment of Thailand (BOI) offers additional CIT and import duty incentives, lowering your operating
costs even further.

A strategic international business hub

Surrounded by global economic powerhouses, Thailand has signed a total of 17 Free Trade Agreements
(FTAs), both at bilateral and multilateral levels, with 24 economies (as of December 2025) from around
the world to facilitate investment and trade activity. Located right at the center of the world’s largest
regional trading bloc, RCEP consists of a combined population of 2.2 billion people (30% of the world), a
total regional gross domestic product (GDP) of around $38 billion (30% of global GDP), and nearly 28% of
international trade. Undeniably, this is one of the most dynamic regional and global production value
chains in the world.

Top residential pick for expats
Thailand is the perfect second home for expats. The country was ranked 4th out of 46 global countries as
one of the best country for expats, by the InterNations, placing 1st in Asia in 2025.
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POPULATION
Thailand Population and Labor (2025-2026)
e Population: The population is expected to be approximately 71.62 million in 2025 and 71.56 million
in 2026. A 2025 census indicated a record-low growth rate of 0.42%.
e Workforce: The workforce is roughly 40 million, with a majority under 35 years old.
e Labor Trends: While not the lowest in the region, Thailand's labor is considered cost-efficient,
diligent, and adaptable.
e Aging Society: The aging population is a structural challenge, prompting a focus on automation and
Al.

GEOGRAPHY

Doing business in Thailand in 2025-2026 is centered on strategic geographic advantages, particularly the
development of the Eastern Economic Corridor (EEC), which serves as a hub for advanced manufacturing
and logistics, attracting significant foreign investment. The country is positioning itself as a "geopolitical
safe haven" in Southeast Asia, leveraging its neutral, connected, and stable environment for trade,
especially for companies diversifying supply chains.

Strategic Geographic Hubs (2025-2026)

e Eastern Economic Corridor (EEC): The primary zone for investment, spanning Chachoengsao,
Chonburi, and Rayong provinces. It offers tailored incentives for high-tech industries, with
infrastructure upgrades like the U-Tapao International Airport and Laem Chabang Port Phase lli
expanding to enhance connectivity by 2025-2026.

e Bangkok Metropolitan Region: Continues to be the commercial hub, with a focus on digital
services, financial technology, and regional headquarters.

e Southern Region: Focuses on logistics connectivity, though it may face challenges from
intermittent flooding affecting infrastructure.

e CLMV Gateway: Thailand is strategically using its location to facilitate trade with neighboring
Cambodia, Laos, Myanmar, and Vietnam (CLMV), as well as serving as a gateway between China,
India, and ASEAN.

CURRENCY

Baht Outlook: The Baht is expected to remain relatively strong but volatile, with projections suggesting it
may weaken slightly to 32.85 per USD in Q2 2026 before strengthening towards 31.75 per USD by the end
of 2026.

LANGUAGE

The official language is Thai, while English is widely used in business, particularly in Bangkok, Phuket, and
major industrial hubs. While you can manage initial meetings in English, understanding local customs and
building relationships are key to long-term success.

MAJOR EXPORTS
Major Exports to Thailand (2025-2026)
Thailand's export portfolio is diversifying toward high-value, tech-oriented goods while maintaining

strongholds in agricultural processing.
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https://www.google.com/search?q=Eastern+Economic+Corridor+%28EEC%29&biw=1280&bih=551&sca_esv=644a9938c05da2e4&sxsrf=ANbL-n6Bv-c6qeLcfrgcxhFA_f4uZd_mBw%3A1777350693317&ei=JTjwafH2EvXf2roPtrrjsQ8&oq=doing+business+in+thailand+2025+2026+geograpgic&gs_lp=Egxnd3Mtd2l6LXNlcnAiL2RvaW5nIGJ1c2luZXNzIGluIHRoYWlsYW5kIDIwMjUgMjAyNiBnZW9ncmFwZ2ljKgIIADIEECEYCkiQVVDvBVjBO3ABeAGQAQCYAWmgAfUMqgEEMTkuMbgBAcgBAPgBAZgCFaACuA3CAgoQABhHGNYEGLADwgIEECMYJ8ICCBAAGIkFGKIEwgIFEAAY7wWYAwCIBgGQBgiSBwQyMC4xoAezQ7IHBDE5LjG4B7INwgcGMS4xOC4yyAcrgAgB&sclient=gws-wiz-serp&mstk=AUtExfCrUKHREJYKfCcicU785JXs9vkj7stpfBm0zDGge2-qJ_EtwHvMzUjOKiqXilS4BCqKSI3vg_MCRf-OVlUcqCNp8dNT9V6Qze3dOejO-xtFbAR0vtBPFlFacjXU8uy7vJAMEDumRB_vuD3F4P6hgNX8NHhrwesG6AW_Zw5gJch8sKkUCEkisST7aOkOAQ04hnNE64oXKsNiFtatFVbrQ5i-UxWsqmGmx9cf1p1VbhyNTLfKADs2RNayp-nQKqGyOWjOHv3MUEQokaTD8XOyCSIc7VppVIUTP9s7jLWphJu0CQ&csui=3&ved=2ahUKEwjGxMfA3I-UAxWzsVYBHUuYA-EQgK4QegQIARAC

e Electronics & Electrical Appliances: Top export sector, driven by Al demand, including computers,
parts, and telecommunications equipment.

e Automotive & EV Industry: Known as the "Detroit of Asia," Thailand is shifting toward becoming a
regional EV manufacturing hub. Exports include pickup trucks and, increasingly, electric vehicles
(EVs).

e Processed Agricultural Products: While raw rubber faced competition, rubber products (tires), pet
food, and processed chicken saw high demand.

e Precious Stones and Jewellery: A high-value sector with significant growth, particularly in finished
jewelry.

e Plastics and Chemicals: Shifting toward specialized plastics and bioplastics for automotive and
medical uses.

MAJOR IMPORTS
Major Imports to Thailand (2025-2026)
Thailand’s import market is driven by its manufacturing and electronics industries. Major imports include:
e Machinery and Mechanical Appliances: High demand for industrial automation and manufacturing
equipment.
e Electronics and Electrical Components: Components for electric vehicles (EVs) and Al technology.
e Chemicals and Plastics: Raw materials for the petrochemical sector.
e Fuels and Mineral Fuels: To power domestic industry.
e Vehicles and Automotive Parts: Continued demand for manufacturing high-quality automobiles.
e Raw Materials for Food Processing: Opportunities exist for agricultural ingredients.
EDUCATION — PRIMARY AND SECONDARY
Thailand’s education system for 2025-2026, under the Ministry of Education's "Happy Learning" and
"Education for Excellence" policies, focuses on modernization, digital literacy, and equitable access. The
system, covering primary (Grade 1-6) and secondary (Grade 7-12) education, emphasizes reducing the
burden on parents, integrating Artificial Intelligence (Al) into learning, and promoting vocational pathways

Compulsory Education: 9 years total, covering primary (Grade 1-6) and lower secondary (Matthayom 1-3)
e Primary Education (Aged 6-12): Six years, commonly focusing on Thai, mathematics, science,
social studies, and foreign languages.
e Secondary Education (Aged 12-18): Divided into lower (Matthayom 1-3) and upper (Matthayom
4-6).
e School Types: Government (free until Grade 9), private, and international schools (bilingual options
are increasingly popular).
Academic Calendar: The 2025-2026 term for many private/international schools runs from mid-August
2025 to June 2026, though public schools generally start in mid-May.

TERTIARY EDUCATION

Thailand’s tertiary education sector is focused on intense modernization, competency-based learning, and
aligning with industrial demands under the "Happy Learning" and "Education for Excellence" policies.
Despite a dip in enrollment ratios, the sector is heavily supported by government funding (44.9 billion THB
for 2025 science and research) to drive innovation in high-skilled industries, such as Al, robotics, and
biotechnology
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HEALTH CARE SYSTEM

Thailand's healthcare system in 2025-2026 is shifting toward a, "Deep Dive into the New HealthTech Wave:
As Thais Age..." [techsauce.co] focused on an aging population, advanced technology, and wellness, with
spending projected to exceed THB 1 trillion by 2026. The system operates on 99.73% UHC enrollment,
supported by the World Health Organization (WHQ), and is expanding in Al-driven personalized care,
digital health integration, and medical tourism. Thailand on Track to Become Southeast Asia's Leading
Health and Wellness Hub [nationthailand.com] aims to maintain its position as a global medical hub

COMMUNICATIONS

Thailand's communication and media landscape in 2025-2026 is undergoing a rapid digital
transformation, driven by high connectivity and Al integration. The industry is moving away from mass
broadcasting toward hyper-personalized, "atomized" niche community engagements.

Key 2025-2026 Communication Trends

e AllIntegration & Trust: 92% of Thais expect brands to disclose Al usage, prioritizing transparency to
combat misinformation. Al is becoming core to content production and marketing.

e Mobile-First Dominance: With 96.6 million active cellular connections (135% of the population) in
late 2025, mobile-first strategies are essential.

e Shift from Mass to Niche: Social media is evolving from broad communication to "atomized" niche
communities centered on specific interests.

e Influencer Shift: Focus has moved from raw follower counts to the influence of micro- and nano-
influencers within smaller, credible communities.

e Video & Live Streaming: LINE (56 million users) and Facebook dominate daily communication,
while YouTube and TikTok are the top video platforms.

BANKING AND FINANCIAL SERVICES

The Thai banking sector in 2025-2026 is navigating a slow economic recovery with high resilience,
characterized by strong capital and liquidity buffers despite moderated profit growth. Banks are adopting
cautious growth strategies with low-to-mid single-digit loan targets, focusing on asset quality due to
mounting SME credit risks and export pressures.

TRANSPORTATION LINKS

Thailand’s transportation and logistics sector in 2025-2026 is driven by an intense focus on enhancing
connectivity through multimodal networks, expanding urban mass transit, and accelerating green
technology, with a total of 185.3 billion THB budgeted for transport projects in 2026. Infrastructure
development focuses on reducing logistics costs and supporting the Eastern Economic Corridor (EEC)
Initiative.

LAND AND BUILDING

Thai real estate trends 2025-2026The market is expected to recover gradually, facing challenges from high
household debt and tight credit conditions. The lower-to-mid-range market remains sluggish, but the high-
end and mass transit housing segments continue to grow. A clearer recovery is projected for 2026,
supported by tourism and government investment.
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https://techsauce.co/en/healthtech/healthtech-trends-thailand-silver-economy
https://techsauce.co/en/healthtech/healthtech-trends-thailand-silver-economy
https://www.who.int/thailand/our-work

Holidays in Thailand

Thailand's 2025-2026 outlook focuses on robust tourism recovery with major long weekends,
including an extended 5-day New Year break (Dec 31, 2025 — Jan 4, 2026). Key 2025 holidays
feature long weekends for Songkran (April 12—16) and multiple 3-4 day breaks. 2026 holidays include an
additional special holiday on Friday, Jan 2, 2026.

Tourism & Economic Outlook (2025-2026)

Tourism Surge: The hotel sector anticipates a 75% occupancy rate from 2026, driven by high-
spending tourists and 5-day holiday travel.

Long Weekend Impact: Extended weekends, such as those in June and August 2025, are designed
to boost domestic tourism and the "Amazing Thailand Grand Tourism and Sports Year 2025".
Travel Planning: The Transport Co., Ltd. (BKS) expects high travel volumes during extended holidays,
urging early booking of tickets.

Important Resources: Plan ahead using the Bank of Thailand's Financial Institutions Holiday
calendar and official 2026 holiday planning tools.

Industry Trends: For detailed insights on the hotel business,

https://www.cia.gov/library/publications/resources/the-world-factbook/

http://data.worldbank.org/country/



https://www.bot.or.th/en/financial-institutions-holiday.html
https://www.bot.or.th/en/financial-institutions-holiday.html
https://sprout.co.th/en/blogs/thailand-public-holidays-2026-calendar-leave-planning/
https://www.cia.gov/library/publications/resources/the-world-factbook/
http://data.worldbank.org/country/

FOREIGN INVESTMENT

Foreign Direct Investment (FDI)

FDI is experiencing a significant surge in 2025, with applications growing by
over 40% to top 324 billion baht (approx. US$10.4 billion), marking a five-
year high, driven by strong investor confidence in the Eastern Economic
Corridor (EEC) and high-tech sectors. Key growth sectors include digital

technology, electric vehicles (EVs), electronics, and healthcare. Key Foreign
Investment Trends (2024-2025)

e 2025 Surge: FDI applications saw a sharp 66% increase in value, driven by 2,421 projects,
comprising 72% of all applications.

e Top Investors (2025): Singapore holds the top spot (over 103 billion baht), followed by Japan
(over 85 billion baht), and China (over 35 billion baht).

e Sector Highlights: Investment is heavily focused on contract manufacturing, electronics, and
digital services.

e EEC Impact: The Eastern Economic Corridor (EEC) remains a primary draw, capturing 29-56%
of total foreign investment in 2025, attracting high-tech industries.

e 2024 Performance: FDI continued to increase following a 56% surge in 2023, reflecting a
consistent upward trend.

Outlook 2024-2025: Sectoral Focus

e EV & Tech Supply Chain: A significant influx of investment from China in the electric vehicle
sector is strengthening the local ecosystem, supported by government incentives.

o Digital Economy: Growing interest in data centers and cloud services, with companies
investing in high-tech infrastructure.

Manufacturing Shift: Continued diversification of supply chains, with Japanese investors maintaining
strong manufacturing presence, alongside rising Chinese and Singaporean tech firms.



SETTING UP A BUSINESS

TYPES OF PARTNERSHIP

Business partnerships are governed by the Civil and Commercial Code, categorized primarily into
ordinary partnerships (unregistered or registered) and limited partnerships. Ordinary partnerships
feature unlimited liability for all partners, while limited partnerships combine managing partners
with unlimited liability and investing partners with limited liability.

Types of Partnerships in Thailand (2024-2025)

Ordinary Partnership (Non-registered): A contractual agreement between two or more
persons for acommon purpose. Itis not a legal entity (juristic person) and partners are jointly
and personally liable for all partnership debts.
Registered Ordinary Partnership: An ordinary partnership registered with the Department of
Business Development (DBD). Once registered, it becomes a distinct juristic person
responsible for its own taxes and obligations.
Limited Partnership: A structure with two partner types:
o General Partner(s): Possess unlimited liability for partnership obligations and are
responsible for management.
o Limited Partner(s): Liability is restricted to their agreed capital contribution. They
cannot manage the business.
o Registration: Must be registered with the DBD.

COMPANY CAPITAL

Company capital requirements depend heavily on foreign ownership and business activities, with
foreign-majority companies typically needing a minimum of THB 2 million to THB 3 million per
business. [1, 2]

1. Minimum Capital Requirements

Foreign-Majority Owned (50% or more):
o Non-Restricted Businesses: A minimum of THB 2 million registered capital.
o Restricted Businesses (under Foreign Business Act - FBA): A minimum of THB 3 million
per restricted business.
o With Foreign Employees: If the company hires foreign staff, it must have at least THB
2 million of registered capital (100% paid-up) per work permit.
Thai-Majority Owned: No specific minimum capital is legally mandated, but it should be
sufficient for operational needs (typically 50,000—100,000 THB is used for small businesses).
Board of Investment (BOI) Companies: These may have different, often lower, capital
requirements based on incentives granted. [1, 2, 3, 4, 5]

2. Capital Payment Rules

Paid-up Capital: Registered capital must be initially paid up at a minimum of 25% of the total
amount.
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https://uk.practicallaw.thomsonreuters.com/5-500-7895?transitionType=Default&contextData=(sc.Default)
https://thelegal.co.th/2024/10/03/investment-corporate-structure-and-investment-opportunities-in-thailand/
https://www.brerrabbitlegal.co.th/insights/thailands-new-company-registration-rules-2026-complete-guide-for-foreign-business-owners/#:~:text=BOI%2Dpromoted%20companies%20may%20have%20different%20requirements%20under,specific%20requirements%20with%20the%20BOI%20and%20DBD.
https://inlps.com/setting-up-a-business-in-thailand-as-a-foreigner-what-you-need-to-know/#:~:text=Setting%20Up%20a%20Business%20in%20Thailand%20as,be%20exempt%20or%20have%20reduced%20capital%20requirements
https://attorilaw.com/what-is-registered-capital/#:~:text=Registered%20capital%20is%20the%20total,to%20issue%20shares%20to%20shareholders.
https://uk.practicallaw.thomsonreuters.com/5-500-7895?transitionType=Default&contextData=(sc.Default)
https://thelegal.co.th/2024/10/03/investment-corporate-structure-and-investment-opportunities-in-thailand/

e Foreign Business License (FBL): If a FBL is required, the minimum capital must be paid in full
before starting business, or in tranches: 25% within 3 months, 50% within 1 year, and 25%
per annum thereafter.

TYPES OF COMPANIES

For foreign investors in Thailand First level Heading 12pt

Choosing the right company structure is critical due to restrictions under the Foreign Business
Act (FBA). The most common approach for foreigners is a Thai Private Limited Company, often
with foreign ownership capped at 49% unless specialized licensing or investment promotion is
obtained.

Here are the main types of business organizations in Thailand for 2024—-2025:

1. Thai Private Limited Company (Most Popular)

e Structure: Requires a minimum of three shareholders and at least one director.

e Ownership: Generally, 51% must be held by Thai nationals, and 49% by foreign investors.

o Liability: Shareholders' liability is limited to the unpaid amount on their shares.

e Advantage: This structure allows for the employment of foreign staff (usually 2 million Baht
registered capital per expatriate) and is favored for typical trading, service, or manufacturing
ventures.

2. Board of Investment (BOI) Promoted Company (100% Foreign Ownership)

e Description: Foreigners can own 100% of a company if it is in a priority sector (e.g.,
technology, manufacturing, green energy) and receives promotion from the Thai Board of
Investment.

e Incentives: Includes tax holidays, exemption from import duties, and eased restrictions on
land ownership and foreign employees.

e Requirement: Projects must meet specific investment criteria and high-tech or high-value
added targets.

3. Treaty of Amity Company (US Citizens Only)

o Description: American citizens and businesses can utilize the US-Thai Treaty of Amity to own
100% of a company.

o Advantage: Allows US investors to operate on the same basis as Thai nationals, bypassing
many FBA restrictions.

4. Branch Office / Representative Office

e Branch Office: Allows a foreign company to conduct business in Thailand. It is not a separate
legal entity, so the parent company is liable for all obligations.

o Representative Office: Used for non-revenue generating activities (e.g., sourcing, marketing,
quality control). It cannot earn income, issue invoices, or accept purchase orders.

Key Considerations for 2024-2025
o FBA Restrictions: Specific sectors like agriculture, newspapers, and certain services are
closed or heavily restricted for foreigners.
e Minimum Capital: A Foreign Business License (FBL) usually requires at least 3 million Baht in
capital, or more depending on activities.
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e New Tax Rules: A minimum tax of 15% (Pillar Two) applies to large multinational enterprise

groups from January 1, 2025.
e Compliance: Authorities have intensified scrutiny of "nominee" arrangements—where Thais
hold shares on behalf of foreigners—leading to severe penalties.
For many, the best route for full control is the BOI promotion, while general trading often requires

a Thai-majority joint venture structure.
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https://www.google.com/search?q=BOI+promotion&biw=1280&bih=551&sca_esv=644a9938c05da2e4&sxsrf=ANbL-n7TPydd3S39KmYRXUtRViuI9YiTrg%3A1777361420048&ei=DGLwaf3OAuOs0-kP4urn2As&ved=2ahUKEwiZrunmg5CUAxWFm68BHSXlCdgQgK4QegQIDRAC&uact=5&oq=Doing+business+in+thailand+2024+2025+type+of+company&gs_lp=Egxnd3Mtd2l6LXNlcnAiNERvaW5nIGJ1c2luZXNzIGluIHRoYWlsYW5kIDIwMjQgMjAyNSB0eXBlIG9mIGNvbXBhbnkyBRAAGO8FMgUQABjvBTIIEAAYiQUYogQyBRAAGO8FMgUQABjvBUiZZlCHCFi3W3ABeACQAQCYAaUBoAHnFaoBBDIzLje4AQPIAQD4AQGYAh6gAqQVwgIIEAAY7wUYsAPCAgsQABiJBRiiBBiwA8ICBBAjGCfCAgUQIRifBcICBBAhGAqYAwCIBgGQBgWSBwQyMS45oAfQarIHBDIwLjm4B6AVwgcGMi4yNy4xyAc-gAgB&sclient=gws-wiz-serp&mstk=AUtExfCz0C9LG4dbi1RI4woHlY4S_Zj9JEzEjBUxraXFntfFBtkM69lktciqc17R6-g0ySrQtkaZzzDB4R-ccivaMTOJJr-8Thni8La290VBrs-tTzplLY1EMmu-bZK5o-kGr8gmm9_IzfdJKcAh92pn7sQHKJR5A6iF4eEttzlXnMgT9g393UkhNcooVFBuB-fsJerztuG84wGE8OThqSh1DO3_sFufeX2aJN04Q38TRVwpPc6-reaxVbrt_PpymIN42VjBOxty_zifKIGR5znom3alHDaQLDca_xOIzYoykYImpQ&csui=3

LABOUR

Key update

Navigating a rapidly evolving labor market, characterized by enhanced
protections for workers, digital transformation, and stricter enforcement
of foreign employment regulations.

Here is a summary of the labor landscape based on 2024-2025
developments:

1. 2025 Labor Law Updates

Maternity Leave Extension: The 2025 amendment to the Labor Protection Act extends
maternity leave from 98 days to 120 days.

Childcare Leave: New regulations introduce additional leave entitlements for female
employees caring for newborns with medical complications or disabilities.

Work Hours: Standard working hours remain at a maximum of 8 hours per day, or 48 hours
per week, with at least one day off per week. [1, 2]

2. Foreign Labor & Work Permits

Strict Enforcement: Authorities are actively cracking down on illegal "nominee"
shareholding structures, which often used to disguise foreign control.

Work Permit Hurdles: Foreigners must secure a work permit before starting any business
activity, with the process taking 1-10 days.

SMART Visa: To circumvent complex work permit processes, high-level skilled workers or
investors can utilize the SMART Visa, allowing a stay of up to 4 years without a separate work
permit.

Foreign Worker Surge: As of late 2025, foreign worker numbers increased, but strict
enforcement ensures they comply with local personal income tax obligations.

3. Labor Market Trends (2024-2025)

High Demand for Specialized Roles: By late 2025, over 50,000 vacancies were reported, with
the highest demand for vocational/diploma holders (approx. 30—38%) and bachelor's
degrees or higher (approx. 19-30%).

Key Sectors: Strong growth in labor demand is driven by the IT, tourism, healthcare, and
manufacturing sectors.

Productivity Focus: The government is focusing on lifting labor productivity, which grew
slowly between 2015 and 2023.

Shortage in Care Sector: Due to an aging population, a significant shortage of care workers
is anticipated, with projections highlighting a need for 250,000 additional workers by 2037

Vo
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https://www.bdo.th/en-gb/insights/key-updates-to-thailand%E2%80%99s-labor-protection-act-(2025)#:~:text=The%202025%20amendments%20to%20the,with%20medical%20complications%20or%20disabilities
https://www.austchamthailand.com/resources/news/formichella-sritawat-thai-labour-law-time-working-hours-equal-treatment#:~:text=Under%20Thai%20law%2C%20the%20following,to%2048%20hours%20per%20week.
https://www.google.com/search?q=SMART+Visa&biw=1280&bih=551&sca_esv=644a9938c05da2e4&sxsrf=ANbL-n697cVTsUjs2s421hIWqM9Kwgw0tA%3A1777361566775&ei=nmLwaeaIL7jL1e8P_a65oQM&ved=2ahUKEwjA4NqUhpCUAxUVh1YBHSHmFNQQgK4QegQIBhAE&uact=5&oq=Doing+business+in+thailand+2024+2025+labor&gs_lp=Egxnd3Mtd2l6LXNlcnAiKkRvaW5nIGJ1c2luZXNzIGluIHRoYWlsYW5kIDIwMjQgMjAyNSBsYWJvcjIFEAAY7wUyBRAAGO8FMggQABiJBRiiBDIFEAAY7wUyBRAAGO8FSL1KUJ4FWLs5cAF4AZABAJgBhgGgAaMOqgEEMTguMrgBA8gBAPgBAZgCFaAC8Q7CAgoQABhHGNYEGLADwgIEECEYCsICBBAjGCeYAwCIBgGQBgKSBwQxOS4yoAe-VrIHBDE4LjK4B-wOwgcGMC4xOC4zyAc0gAgB&sclient=gws-wiz-serp&mstk=AUtExfCj84nngNY62AoST5rop7MCyOAWU0SpHDK9-txYUTY33RsqBiqd6cOm9mwJNuleq4ew-7u3eUga2LJPHaDyfYdKIriIy44f8ryUtO9UQitYCf-YbBRhue_YaVPAqUvrhRHER7c_LkFHscfd_UQDlsS1Inmd6H_ab7oEzyJsfRY5Ir8&csui=3

4. Hiring Costs & Logistics

e Labor Costs: Costs vary depending on industry, but the government provides detailed cost
analysis of starting and operating a business, including salary benchmarks, through the BOl's
Labor Costs page.

o Digital Reporting: Electronic platforms (e.g., e-commerce, ride-hailing) are now required to
report revenue from business operators to the Revenue Department as of January 1, 2024,
affecting how contractors and gig workers are tracked.

|13


https://www.boi.go.th/index.php?page=labor_costs&language=en
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TAXATION

INCOME TAX LAW

Doing business in Thailand generally incurs a 20% corporate income tax (CIT)

rate on net profits, with reduced rates for qualified SMEs. Foreign companies
not operating in Thailand but earning local income face final withholding
taxes. Key updates include taxing foreign-sourced income brought into
Thailand and a 7% VAT rate until Sept 30, 2025

1. Corporate Income Tax (CIT) & Business Taxes

Standard CIT Rate: 20% of net profit.

SME Incentives: Reduced rates often apply for small and medium-sized enterprises
(SMEs) with paid-up capital of \(\le \) 5 million THB and revenue \(\le \) 30 million THB.
VAT: 7% (reduced from 10% temporarily, effective until September 30, 2025).
Withholding Tax (WHT): Various rates apply, such as 3% for services/professional fees
and 10% on dividends, as stated by PwC and the Revenue Department.

E-Platform Reporting: Platforms with revenue >1 billion THB must report to the Revenue
Department.

2. Personal Income Tax (PIT) for 2024-2025

Resident Status: Individuals residing in Thailand for 180 days or more in a calendar year
are considered residents.

Tax Rates: Progressive rates from 5% to 35% apply to taxable income.

Foreign-Sourced Income: From January 1, 2024, residents must pay Thai PIT on foreign
income remitted into Thailand, regardless of when it was earned.

Allowances: Standard deductions of 60,000 THB, plus deductions for spouses, children,
and investments are available. [1, 2, 3, 4, 5]

Key Considerations and Trends
Double Tax Agreements (DTAs): Thailand has treaties with over 60 countries to prevent
double taxation.

Social Security: Employees and employers contribute 5% of salary, capped at 750 THB per

month.

Business Registration: Registration for VAT is mandatory if annual turnover exceeds 1.8
million THB.

Future Changes: The 7% VAT is set to rise back to 10% after Sept 30, 2025, unless further
extended
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https://www.google.com/search?q=Corporate+Income+Tax+%28CIT%29+%26+Business+Taxes&biw=1280&bih=551&sca_esv=644a9938c05da2e4&sxsrf=ANbL-n6JN3qbQeP7ZQuLi9J_FXedf1nq-A%3A1777362199731&ei=F2XwadqlLJWP2roPgsXduQc&ved=2ahUKEwjm1pjSi5CUAxWYh1YBHSYGDGMQgK4QegQIAhAB&uact=5&oq=Doing+business+in+thailand+2024+2025+income+tax&gs_lp=Egxnd3Mtd2l6LXNlcnAiL0RvaW5nIGJ1c2luZXNzIGluIHRoYWlsYW5kIDIwMjQgMjAyNSBpbmNvbWUgdGF4MgUQABjvBTIFEAAY7wUyCBAAGIkFGKIEMgUQABjvBTIFEAAY7wVIj1FQjQlY3kFwAXgBkAEAmAGEAaABjAuqAQQxMi4zuAEDyAEA-AEBmAIPoALECsICChAAGEcY1gQYsAPCAgQQIxgnwgIFECEYnwWYAwCIBgGQBgKSBwQxMS40oAfUKrIHBDEwLjS4B7wKwgcGMC4xMC41yAcmgAgB&sclient=gws-wiz-serp&mstk=AUtExfD5KjDhc03vs7b7RHYbuPY7LPIm5nZGxBMcZx6ILBhpuVSpS3bZJECmn7wcAW-CfuNybJh8TBqQGBxr-i1MP9MIB53yPYHA0U5vIB_0kGYkA4Jma0Q-VhAlBm0zgHRZU3wL_GoHeHb4Ib7Kwa927j_suyGHJ5qe__lCLKXUDDP6LQU&csui=3
https://taxsummaries.pwc.com/thailand/corporate/taxes-on-corporate-income
https://www.rd.go.th/english/6044.html
https://www.google.com/search?q=Personal+Income+Tax+%28PIT%29+for+2024%E2%80%932025&biw=1280&bih=551&sca_esv=644a9938c05da2e4&sxsrf=ANbL-n6JN3qbQeP7ZQuLi9J_FXedf1nq-A%3A1777362199731&ei=F2XwadqlLJWP2roPgsXduQc&ved=2ahUKEwjm1pjSi5CUAxWYh1YBHSYGDGMQgK4QegQIBBAC&uact=5&oq=Doing+business+in+thailand+2024+2025+income+tax&gs_lp=Egxnd3Mtd2l6LXNlcnAiL0RvaW5nIGJ1c2luZXNzIGluIHRoYWlsYW5kIDIwMjQgMjAyNSBpbmNvbWUgdGF4MgUQABjvBTIFEAAY7wUyCBAAGIkFGKIEMgUQABjvBTIFEAAY7wVIj1FQjQlY3kFwAXgBkAEAmAGEAaABjAuqAQQxMi4zuAEDyAEA-AEBmAIPoALECsICChAAGEcY1gQYsAPCAgQQIxgnwgIFECEYnwWYAwCIBgGQBgKSBwQxMS40oAfUKrIHBDEwLjS4B7wKwgcGMC4xMC41yAcmgAgB&sclient=gws-wiz-serp&mstk=AUtExfD5KjDhc03vs7b7RHYbuPY7LPIm5nZGxBMcZx6ILBhpuVSpS3bZJECmn7wcAW-CfuNybJh8TBqQGBxr-i1MP9MIB53yPYHA0U5vIB_0kGYkA4Jma0Q-VhAlBm0zgHRZU3wL_GoHeHb4Ib7Kwa927j_suyGHJ5qe__lCLKXUDDP6LQU&csui=3
https://www.forvismazars.com/th/en/insights/doing-business-in-thailand/payroll/personal-income-tax
https://assets.kpmg.com/content/dam/kpmgsites/xx/pdf/2023/01/TIES-Thailand.pdf.coredownload.inline.pdf
https://www.facebook.com/SiamLegal/posts/thailands-2025-tax-rules-bring-important-updates-for-residents-and-foreigners-if/1401748231951895/#:~:text=You're%20a%20tax%20resident%20and%20must%20file,tax:%2020%25%2C%20with%20SME%20reductions%20Foreign%20income
https://www.bangkokpost.com/learning/advanced/3119066/latest-2025-tax-rules-for-foreign-workers-in-thailand
https://www.forvismazars.com/th/en/insights/doing-business-in-thailand/tax/tax-rules-on-foreign-sourced-income#:~:text=Under%20current%20rules%20effective%20from%201%20January,rental%20income%2C%20and%20capital%20gains%20derived%20overseas.
https://www.google.com/search?q=Key+Considerations+and+Trends&biw=1280&bih=551&sca_esv=644a9938c05da2e4&sxsrf=ANbL-n6JN3qbQeP7ZQuLi9J_FXedf1nq-A%3A1777362199731&ei=F2XwadqlLJWP2roPgsXduQc&ved=2ahUKEwjm1pjSi5CUAxWYh1YBHSYGDGMQgK4QegQIBxAC&uact=5&oq=Doing+business+in+thailand+2024+2025+income+tax&gs_lp=Egxnd3Mtd2l6LXNlcnAiL0RvaW5nIGJ1c2luZXNzIGluIHRoYWlsYW5kIDIwMjQgMjAyNSBpbmNvbWUgdGF4MgUQABjvBTIFEAAY7wUyCBAAGIkFGKIEMgUQABjvBTIFEAAY7wVIj1FQjQlY3kFwAXgBkAEAmAGEAaABjAuqAQQxMi4zuAEDyAEA-AEBmAIPoALECsICChAAGEcY1gQYsAPCAgQQIxgnwgIFECEYnwWYAwCIBgGQBgKSBwQxMS40oAfUKrIHBDEwLjS4B7wKwgcGMC4xMC41yAcmgAgB&sclient=gws-wiz-serp&mstk=AUtExfD5KjDhc03vs7b7RHYbuPY7LPIm5nZGxBMcZx6ILBhpuVSpS3bZJECmn7wcAW-CfuNybJh8TBqQGBxr-i1MP9MIB53yPYHA0U5vIB_0kGYkA4Jma0Q-VhAlBm0zgHRZU3wL_GoHeHb4Ib7Kwa927j_suyGHJ5qe__lCLKXUDDP6LQU&csui=3

CUSTOMS LAW

A tighter regulatory environment, particularly concerning foreign
ownership, tax compliance on foreign-sourced income, and significant
changes to customs duties for e-commerce. The Thai government is
strengthening enforcement against unlawful nominee shareholdings while
simultaneously offering incentives in strategic sectors like technology and the
Eastern Economic Corridor (EEC).

Customs Law and Trade Regulations (2024-2026)

Abolition of Low-Value Exemption (Jan 2026): Starting January 1, 2026, Thailand will
eliminate the current 1,500-baht import duty-free threshold for goods purchased online. All
foreign products sold via e-commerce, regardless of value, will be subject to import duty and
7% Value Added Tax (VAT).

VAT on Imported Goods (July 2024—-Dec 2024): A temporary measure required 7% VAT on
all imported goods valued at 1,500 THB or less from July 5 to December 31, 2024, to ensure
fair competition with local SMEs.

E-Customs System: Thailand utilizes an electronic system to determine customs prices based
on WTO GATT codes, with tariffs often ranging between 0% to 80% depending on the
product.

Free Trade Agreements (FTAs): Favorable tariff rates apply to goods from ASEAN, China, and
Japan.
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ACCOUNTING AND REPORTING

The country's accounting framework is governed by Thai
Financial Reporting Standards (TFRS), which are aligned
with International Financial Reporting Standards (IFRS).
Heading Line 2

Key requirements include mandatory annual audits, electronic tax filing (e-
Tax), and compliance with updated accountant qualifications as of late
2025. Foreigners often utilize BOI incentives for lower taxes

Key Accounting and Tax Requirements (2025-2026)

Corporate Income Tax (CIT): The standard rate is 20% on net profits. Small and Medium
Enterprises (SMEs) with net profits of 3 million baht or less may qualify for reduced rates.

Value Added Tax (VAT): The rate is 7% for businesses with annual revenue over 1.8 million
baht.

Accounting Standards: Companies must adhere to Thai Financial Reporting Standards (TFRS),
which are increasingly aligned with International Financial Reporting Standards (IFRS).

Annual Audits: All registered limited companies must have their financial statements audited
by a licensed accountant and approved by shareholders.

2026 Tax Developments: Thailand is shifting toward digital tax systems and Risk-Based Audits
(RBA), with increased enforcement, per.

Key 2025-2026 Business Incentives

200% Tax Deduction: A 200% tax deduction on digital spending is available to eligible SMEs
for the 2026 accounting period.

BOI Promotion: The Board of Investment (BOI) offers extensive corporate tax holidays (up to
13 years), duty exemptions on machinery, and visa facilitation for foreign skilled workers,
especially for "Thailand 4.0" industries (high-value services, technology, innovation).

Vo
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Key Considerations for Foreign Entities

o Foreign Business License (FBL): Foreigners often need an FBL under the Foreign Business Act
unless promoted by the BOI or protected by a treaty.

e Registered Capital: A minimum capital requirement of 2 million Baht for Thai-majority firms
or up to 3 million Baht for specific foreign-owned activities.

e Accountant Requirements: The Department of Business Development (DBD) has updated
regulations for accountants, requiring adherence to new qualifications to ensure high
professional standards.
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Connect to possibility

UHY Yongyuth Accounting and Son Co. Ltd.

CONTACT DETAILS CONTACTS
UHY Yongyuth Accounting and Son Co.  Lijaison contact: Saman Jaokonun
Ltd. Position:

373/40-42 Soi Wang Lang 13
Wang Lang Road
Bangkoknoi

Bangkok

10700

Tel: +66 2 4128327

Email: panityas@uhy-th.com

Email: samansas@uhy-th.com

Year established: 1967
PCAOB revistered? No
Number of partners: 1
Total staff: 25

BRIEF DESCRIPTION OF FIRM

Our synergy, our success: Yongyuth Accounting and Son Co. Ltd is a dynamic accountancy and business advisory
firm providing accounting, tax, corporate and financial advisory services to private clients, corporates, professional
practices, and not-for-profit organisations, integrated with dedicated IT and legal advisory departments.

SPECIALIST SERVICE AREAS
Due diligence

Valuation of Business and Shares
Mergers and Acquisitions
Environmental audit and consultancy

PRINCIPAL OPERATING SECTORS
Consumer Trading
Manufacturing
Professional Services
Education
Construction

Property & Real Estate
Printing

Spa & Beauty

Health

Sport & Entertainment
Online business
Delivery services

LANGUAGES
Thai, English.

7—; U HY Copyright 2026 UHY International Ltd, all rights reserved.
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Connect to possibility

UHY Yongyuth Accounting and Son Co. Ltd.

CURRENT PRINCIPAL CLIENTS
Confidentiality precludes disclosure in this document.

OTHER COUNTRIES IN UHY CURRENTLY WORKING WITH, OR HAVE WORKED WITH IN THE PAST
We work closely not only with UHY network in Asia Pacific region but also with our network in Australia, US, UK,
Singapore, Hong Kong

BRIEF HISTORY OF FIRM

Our history spans two generations over four decades and features several significant developments, starting from a
family owned and developed firm to formal registration and international network membership. We are currently
located in Bangkoknoi Bangkok.

The firm was started in 1967 by husband and wife Mr. Yongyuth Jaokonun and Ms. Wilawan Jaokonun. Through 40
years of dedicated teamwork, together with the recognition and support of our valued clients, the firm has grown into
two strong entities — Yongyuth Accounting and Son Co. Ltd. (YAS) and Saman Audit and Corporate Services Co.
Ltd (SAS) — and is now passing onto the next generation of leaders to take the firm onto the next stage of growth:
Mr. Saman Jaokonan and Mrs. Panit Mokarakorn.

The firm joined UHY in 2012, adopting the UHY brand at the same time.
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Let us help you achieve further business success

UHY YONGYUTH ACCOUNTING AND SON CO., LTD is an independent member of
Urbach Hacker Young International Limited ("UHY International"), a UK
company, and forms part of the UHY International network of legally
independent accounting and consulting firms.

Any engagement you have is with UHY YONGYUTH ACCOUNTING AND SON CO.,
LTD and any services are provided by UHY YONGYUTH ACCOUNTING AND SON
CO., LTD and not by UHY International or any other member firm of UHY
International. "UHY" is the brand name under which members of UHY
International provide their services: all rights to the UHY name and logo belong
to UHY International, and the use of the UHY name and logo does not constitute
any endorsement, representation or implied or express warranty by UHY
International.

UHY International has no liability whatsoever for services provided by UHY
YONGYUTH ACCOUNTING AND SON CO., LTD, nor any other members and UHY
YONGYUTH ACCOUNTING AND SON CO., LTD has no liability whatsoever for
services provided by other member firms of UHY International.

© 2026 UHY International

www.uhy.com



